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AMERICAN BANK NOTE COMPANY. New York 


SUBJECT 


C.P, RR. to 
JAN Le gy 


BANK OF PORTUGAL 


Rio de Janeiro 
a 


‘We are enclosing herewith a newspaper account of the 
trial of a Mr. Marang who is implicated in the Waterlow-Portugal 
matter. 

At your leisure you might make a translation of this 

& for our files. It would be particularly interesting to have the 
test imony of Sir Willian Waterlow in our files, 


Yours very truly, 


Manager Foreign Department 


Fwe/sD 


ts January 11, 1927, 


Mr. He. L. Williams, 
c/o American Legation, 

Quito, Eouador, 

Dear Sirs 
Res BANK OF PORTUGAL 

We are enclosing herewith newspaper clipping in 

Portuguese regarding the trial of one of the parties implicated 
@ in the Bank of Portugal bank note affair, which we thought might | 

prove useful and interesting, 


Yours very truly, | 


Manager Foreign Department 


| 
| 
Fwe/sp 
[ 


OTHER COPY iK ' | 


Caraces, Jan, 24; 1927 


Extract from Tagliaferro's letter Original in BANCO MERCANTIL Y AGRICOLA 
Packet #841 


It 2lso happems that at present a representative of the firm of Waterlow of 
London, is here and this, undoubtedly, has some bearing on the matter, I 
think, in order to defend ourselves, you should send me further data, but 
in Spanish, with regard to that company's part in the falsification of the 


Banco de Angola, Lisbon, notes, to demonstrate it to the Government and pre~ 


vent an order for the maxing of these notes by them. Do not forget it, 
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VS 


\ United States Department of Commerce 


Bureau of Foreign & Domestic Commerce 


Office of Commercial Attache 
American Legation 
The Hague, Netherlands 
31 Prinsessegracht, 


r The Hague, 
December 18, 1926. 


No. 158 


Director, 
Bureau of Foreign end Domestic Commerce, 
U. S. Department of Commerce, 
Washington, De Ceo 


Attention: Commercial Intelligence Division 
Subject: Portuguese Bank Notes Forgery Case. 


Dear Sirs 


Referring further to my 120 of November 30, 1926, I now have pleasure in 
@ enclosing a summary of the trial at the Court of Justice in the case of Marang 
van IJsselveere before The Hague Court beginning November 23, 1926-6 


I regret the delay in forwarding this summary which has been due not only 
to difficulty in translating your original cable but also to the fact that we 
first had to collect the reports of the testimony and select the necessary parts 
for translation. 


As we have no one sufficiently familiar with legal terms on our staff we 
had to engage an outside translator at a cost of $4.00. I have paid this from 
personal funds and presume the interested party in the United States would desire 
to reimburse me which may be done by check on any bank in the United States. 


Very truly yours, 


(Signed) J. F. VAN WICKEL, 
Commercial Attache. 


Enclosure? 
Summary Forgery Case. / eo eee hig yo Ab A. 
wen ofa ih, Lope & z A 
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FALSIFIED PORTUGUESE BANK NOTES 


Mr. Marang van Ysselveere on trial before the Hague Tribunal 


The Hague, 
November 23, 1926-4 


The triel opened today at the Court of Justice in The Hague of Mr. Marang 

r ven Ysselveere, charged with having between November, 1924, and December, 
1925, under false pretenses, caused the firm of Waterlow & Sons, Ltd., of 
London, to counterfeit a total quantity of 580,000 bank-notes of 500 Escudos 
each, with the intention to use seme or cause same to be used by others as 
genuine and un-forged; alternatively, with havind had in his possession in 
four cases a large quantity of counterfeit bank-notese Mr. Marang was also 
charged on the following further counts, as additional alternatives to the 
initiel charge: (a) that he made use of a forged document purporting to 
emanate from the Banco de Portugal and addressed to Waterlow & Sons; (b) 
thet he, through greed and gain, had stored up or concealed a large quantity 
ef counterfeit bank notes. 


The Evidence 


The first of the witnesses examined was Mre BESSELING, Commissioner of Police 
at The Hague, who, on the 9th January 1926, effected the seizure of cases con- 

teining bank-notes and bank-papers at the office of Advocate van Raalte at 
Rotterdem. He further seized four cases of bank-notes at the premises of 
Brasch & Rothenstein, also at Rotterdam. 


On being questioned by counsel for the defense as to whether Mre Van Raalte 

had surrendered the cases freely, witness replied in the affirmative, adding 
thet Mr. Marang had released his adviser, Advocate Van Realte, from professional 
secrecye 


Reference was then made to a letter from Mr. Marang to his counsel which wes 
intercepted by witness; which the president ruled was a precautionary measure 
adopted by the Police. 


On the order of the Court, several cases were thereupon opened from which 
neatly bundled stacks of bank-notes were brought to light. 


The accused declared that he was aware of the fact that these bank-notes, 
inter alia, were deposited with Brasch & Rothenstein. Questioned as to 
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whether he had instructed two men, Liber and van Ra:lte, to remove these 
cases from his premises, the accused admitted having done 50. 


(Mr. Liber, a Turkish journalist, who wes summoned as a witness in this 
case, had taken flight and could not be traced.) 


The accused also admitted ownership of certain bank-notes which were found 
in a smaller case. 


The next witness called was Mr. Je Je SCHEPP, Acting Director of the firm of 
Brasch & Rothenstein at Rotterdam, who stated that on the llth December 1925 

& he accepted delivery from Liber of four cases for storage. They were ine 
sured as commercial documents for a sum of f.2000. Witness was not aware 
thet they contained Portuguese bank-notes. 


The accused's visit to Messrse Enschede 


The witness next called was Mre A. DITHMAR HUISMAN, Secretary of Messrse 
Enschede of Haarlem, who stated that in December 1925 he received a visit 
from accused in connection with the printing of bank-notes. He (accused) 
produced contracts and notes and said that they were for other parties. Wite 
ness, however, had two objections: firstly, his firm were not willing to im= 
itete what had already been printed by Waterlow in London; secondly, they 
had technical difficulties, as they saw no possibility of turning out perfect 
imitations of these bank-notes. Accused had laid especial emphasis on the 
point that they be perfectly alike. He did not desire to go to Waterlow 
gein, for the reason that he objected to being burdened with supervision. 


& In reply to questions made by the Public Prosecutor, witness stated that 
while discussing the question of imitation, accused produced notes from 
his pocket; also that accused requested that the order be placed with Water- 
low & Sons through the intermediary of the firm of Mschedee 


At this juncture, counsel for the defence desired to place on record that the 
accused showed but a slight disposition towards taking such a steps; which 
witness confirmed. 


Witness stated that during the period of his service with Messrs. Enschede 
it has never yet transpired that applications for the printing of bank-notes 
are made by private parties. 


The counsel for defence reminded witnesses of a previous statement that it 
certainly had transpired that orders for the printing of bankenotes for 
smaller States, had been placed through third parties. Witness denied this; 
such referred to other issues. 


fs 
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Steps taken in London 


Mre W. A. WATERLOW, President of the reputed printing house of Waterlow & Sons, 


. London, was next examined, the questions being interpreted. He stated that in 


Decomber 1924 he received a visit from accused, who was in possession of a letter 

of recommendation from Messrse Enschede. Accused also produced contracts and in- 
quired whether Waterlow could print notes exactly the same as those which he showede 
At the commencement, witness refused for the reason, inter alia, that the delivery 
period was too short. Later, in the course of the conversation, he himself mention- 
ed the Vasco da Gama-type, as he had previously printed this also. 


Accused had requested him to observe secrecy in the matter, in compliance with a 

like request alleged to have been made by the Directors of the Portuguese Bank. 
Accused had told him that the printing of these bank=notes was being undertaken on the 
instruction of the Portuguese Government on behalf of the Portuguese Colony, Angda, 
which was reported to be in unfavorable financial circumstances. According to the 


accused, the Portuguese Government desired to keep the matter secret from the Banco 
Nacional Untra Marinoe 


Witness declared that he had about four interviews with Marang, inter alia, on 6th 
January, 1925, at which interview Marang showed him a letter from the Director of 

the Portuguese Bank, as authority for the printing of the bank-notes. Every detail 
was arranged, with the exception of the signature of( the High Commissioner of Angola, 
which would have to be inserted later. In June 1924, another interview took place 
with Marang to discuss the details of a new order for the printing of bank-notes, 
letters of authority for which Marang egain produced, so that a further cont ract 

was concluded on the 29th of June 1925. 


Duplicate Seriel Numbers 


On the 14th of August, witness received a letter from Marang in which was enclosed 

a letter from the Governor of the Portuguese Bank dated 19th June, with the signature 
Witness then perceived that the numbers for the issue on order 
were identicel with those of a previous issuee He drew accused's attention to this 
and suggested that the Governor had probably committed an error. On the 2lst of 
August addressed a letter to witness, in which he stated that the Governor had used 


the same serial numbers on purposee 


and the numberse 


The Public Prosecutor: There was found in possession of the accused, a letter, in 
the English language, from the Governor of the Portuguese Bank dated 24th January, 
while on the 14th January an identical letter in the French language from the 
Governor was sent by the accused to Waterlows 


The Accused: This is correct. As both letters were identical, I withheld one and 
sent the other to Waterlow.e 


The Public Prosecutor: If you were acting in good faith, this should have aroused 
your suspicion. 


The Counsel for the defence: Did witness, Waterlow, approach the Governor direct 
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on the 7th January, without Marang’s intermediary. 


Witness: Yes, that is so. I sent the letter by post. I have no knowledge of state= 
ments of accused regarding his relationship towards DOS REIS. 


Counsel for the defencet Do you ever print bank-notes on orders received from private 
persons? 


Witness: Yes, provided the person can prove that he is an authorized agente 


@ The witness concluded by stating that Waterlow & Sons have on record the signatures of 


the Directors of the Portuguese Bank and Marang gave instructions that these be usede 
Previous Contracts with Portugal 


The next witness, Mre F. W. GOODMAN, Direcior of Messrs. Waterlow & Sons, afforded cer= 
tain explanations in connection with former contracts with Portugal, which, as he believed, 
were printed and not typewritten, as was the first comtract handed over by Marang. 


Mre Weterlow was then re-called and, at the request of the Public Prosecutor, declared 
that the signatures of the Directors of the Portuguese Bank were not obtained direct, 

as stated by accused during a previous examination. Witness (Waterlow) had compared 

the signatures with previous signatures. 


The following witness, Mr.e Re S. Springall, assistant in the firm of Waterlow & Sons, 
stated that he was present during one of Marang's visits, when he gave orders for print- 
ing. He believed that accused acted as representative of the Portuguese Banke 


Witness stated further that the entire matter was treated as confidential; only one of 
the Directors of Messrs. Waterlow was aware of the transaction. The accused had asked 
him for a statement of the names of the Directors of the Portuguese Bank, whose signa- 
tures were in the possession of Messrs. Waterlow, and the series and numbers of the 
bank-notes previously printed for Portugal. Accused specified the date on which the 
bank-notes should be delivered. The cases in Court contained specimens of these bank=- 


notes. ™, 


The Public Prosecutor: Two bundles of 1000 bank-notes each were missing in one of the 
cases. 


The Accused: I did not have the keys; these were in the possession of Bandeira, the 
prothers of the ex-minister 


The Public-Prosecutort But you were nevertheless responsible for same; you had to 
deliver them to Dos Reis? It certainly concerns you, if an amount of f. 120,000 is 
so slightly taken out of the cases. Did you get no receipts? 
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The Accused: I was not responsible, because I did not have the keys. 
; The Public Prosecutor: This must then have been an insane situation. 


Witness (Springall) continuing his evidence, stated that he discovered that the 
numbers specified in the order of 22d July, 1925, had already been printed previous= 
ly. In reply accused stated that he immediately wrote to Dos Reis in the matter, 
who then approached Lisbon. Accused alleges that he showed Springall the letter 
which was received in reply. Witness stated that he had no recollection whatever 
of such. 


@ MR. Re EINHORN, Banker of Amsterdam, gave evidence to the effect that in September, 
1924, he had a conference with Bandeira & Hennies regarding the flotation of a loan 
for Portugal, as security for which Portuguese bank-notes would be deposited. Ban- 
deira thon said that a portion of the profit would have to be reserved also for one 
of his relations, a Portuguese Cabinet Minister, so as to obtain the cooperation of 

the Portuguese Government 


MR. J. Je KUITEMA, the accused's chauffeur, stated that accused frequently motored 7 
to the Hook of Holland, being often accompanied by Jose Bendeira, brother of the 
Portuguese Ambassador. They often took large cases with them bearing labels of 

the Portuguese Legation. 


A calligraphic expert declared that microscopic examination of the signatures shows 
that both those on the letters as well as on the bank-notes are false, with the 
exception of the signature of Dos Reise 


@ MR. Je As M. WAP declared that the Portuguese Ambassador end his brother were not of 
a high financial standing. 


MR. CAMACHO RODRIGUESZ, Director of the Bank of Portugal, gave evidence tothe ef-= 
fect that the signatures are counterfeit. He had no knowledge whatsoever of the 
project. The Council of State held the powers of decision regarding any loan, should 
such an issue be necessary- 


According to witness, counterfeiture of the other issues would account for the 
duplication of the numbers. A lengthy debate ensued as to whether the bank-notes 
produced are genuine or counterfeite Witness stated that as so many small bank- 
notes are printed, they were all given the same letters and numbers for facility's 
sake! (hilarity). 


Witness was unaware as to whether an agreement had been concluded between Dos Reis 
or Hennies and the Government of Angola. The announcement in a Portuguese journal 
"Batalja" regarding confidential issues of the Portuguese Bank, said witness, is 
incorrect. 
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MR. J. DE METTA GOMESZ, Sub-Director of the Portuguese Bank, stated that he presided 
during the absence of the Governor of the Council of State. He had at the time ob= 
jected to the establishment of the Bank of Angola, for the reason that Reis, who 

was no reliable, was engineering the project. 


MR. F. E. DA SILVA, Administrator of the Portuguese Bank at Lisbon, stated that the 
Bank had suffered a loss of 11,000,000 through counterfeit issues. According to 
him, Bandeira and Reis had a bad reputation. Regarding the issue of duplicates, 
this was effected for small banknotes but not for larger denominations. 


The evidence of Mr. Marang's Accountant showed that the firm of Marang was indebted 
to the Rotterdamsche Bank in 1924 tothe extent of f. 350,000 - but in 1925 had a 
credit balance of f. 130,000. 


MRS. DE JONG, known as Mrs- Fie Carelsen, stated that she received a small iron case 
for storage from Jose Beandeirae She was not aware of its contents but handed it over 
in December 1925 to the Portuguese Ambassador, the brother of Jose Bandeira. She 
remembered that a conference took place at that time at the residence of the Port- 
uguese Ambassador between Marang, Camera and Jose Bandeira. 


MR. VAN RAALTS stated that the accused immediately took steps to have the Portuguese 
Government cause an investigation to be made into the contracts, etc. Witness, 

with the approval of Marang, showed the documents to the Portuguese Authorities. 
Mareng was prepared to do all in his power to place the dccuments in the hands of the 
Legal Authorities, but witness dissuaded him from taking such a step in view of the 
civil suit pending against him, as also of the visit to Portugal which Marang had 
intended to make for the purpose of clearing the matter. 


MR. Y. BODZINGA, Custom-house Officer at the Hook of Holland, stated that accused 
and Bandeira frequently travelled to England with large trunks. Bandeira's diplo- 
matic passport which bore a special visae, prevented the luggage from being inspected. 


MR. J. E. T. He de JONG, Merang's ex-secretary, stated that his impression was that 
Bandeira, Hennies and Marang were joint traders. There was a conference at Brus-= 
sels in 1925 between Hennies, Marang ani van Raalte. Marang had a letter composed 
for despatch to Waterlow & Sons, London. Witness thought that this concerned shares 
in the Bank of Angola. Later, when the law intervened, he concluded that the letter 
referred to Portuguese bank-notese 


Examination of the accusede 


Accused stated that he knew Hennies for ten years, Reis and Jose Bandeira for a 
shorter period. Bandeira and Reis came over from Lishon for a conference in The 
Hague with the Banker Zinhorn. They desired to float a loan in Holland, with 
escudo bank-notes as security. Marang was present at the conference, but took no 
part in the project. He would derive benefit, provided he succeeded in cashing 


the escudos. 
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n He transacted business, inter alia, with the Portuguese Ambassador in the purchase 
end sale of copra, such transactions involving an amount of & 1,000,000. His im- 
pression was that the Bandeira brothers assisted each other in every way possible. 
According to accused, the signature on the contract is genuine. 


Reis received f. 100,000 at the time. Accused understood that Reis was to use 

this sum to entertain the high officials in Portugal, with the view to closing 
contractse Waterlow & Sons had the contracts and covering letter exemined by their 
Notaries and Advocates, who raised no objections. The Bank of Portugal even wrote 
to Waterlow that they were to follow accused's instructions. On one occasion, the 
Portuguese Ambassador telephoned to him to send Reis b& 5,000v-to be utilized as 
“nour boires” for the high officials at Lisbone 


Accused always believed that he was dealing with people of high standing. Seeing 
that the contracts were signed by the Viceroy of Angola, the Governor of the Bank 
and others in high authority, accused believed that he could rely on same. Further- 
more, the Portuguese Ambassador had given him a letter of recommendation to parties 
in Portugal, in which mention was made of an official issue with which accused was 
entrustede “How could I have entertained any doubts, with wuch ea document in my 
possession?" He stated that he did not know that the Ambassador was elso con= 
nected with the plot. On the Public Prosecutor's statement that he held proofs 

that accused did know of the Ambassador's connection in the project, the accused 
remained silent. 


The Accused believed that it was permissible for him to handle the matter, seeing that 

the Director of the Portuguese Bank was associated with it and that one of this Bank's 

Directors is a Mre Ulrich, a brother of whom is Director of the Banco-Ultra-Marino, 

which latter Bank held the exclusive right to circulation of bank notes for Angole. 
a For this reason, it was desired to observe secrecy in the mattere 


The Ambassador, Antonio Bendeire, was thoroughly acquainted with the matter, but 
was however not aware that the bankenotes were counterfeit. He was to attend to 
the printing of the notes, their transport to Holland, the placing of the loan and 
the defraying of out-of-pocket expenses. As regards Reis, accused now realizes 
that he has fallen into the hends of a forger and swindler. Reis was the confi- 
dential assistant of the High Commissioner, which gives accused reason to believe 
that the latter was also aware of the plan. The High Commissioner is alleged to 
have said that the authority for the issue would be transferred from the Banco= 
Ultre-Marino to the Banco di Angole. As a result of this, the Banco-Ultre-Marino 
regerded Reis as a competitor and therefore instituted a campaign against him. 


Accused acted solely on instructions received from Reis. When accused heard 
thet Reis and Bendeira were arrested in Portugal, he had the cases of bank=notes 
removed from his house, beceuse he did not wish to have anything to do with them. 
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‘ THE PUBLIC PRESECUTOR, Dre Bauduin, on behalf of the crown, divided his speech into 
three parts, vizt 1. General remarks; 2. the charge; 3. Observations as to whether 
the accused acted in good feithe 


The accused has continuously resorted to camouflage. Reis and Bandeira were known 
to have a bad reputation. Antonio Bandeira, the Ambassador, furnished diplomatic 
passports and documents. 


The financiel standing of Marang in 1924 and 1925 appeared to be very unfavourable. 
It is impossible to conceive that the bank of Portugal would transact business with a 
person of such a standing who was allied with individuals of bad repute, and would 
entrust him with the printing of bank-notes. 


Marang had a diplomatic-passport for Libaria, hennies for Brazil, and Jose Bandeirea 
for Portugal; and at their side stood Antonio Bandeira, who lent a seal of distinction 
to the whole affair, thereby avoiding the scrutiny which the passage of goods and 
letters would otherwise have been subjected to by the Legal and Police Authorities. 
They have committed a gross abuse of confidence. The Public Prosecutor, therefore, 
called for a sentence of four years imprisonment, without deduction of the term of 
imprisonment on remand. 


ADVOCATE ROLANDUS HAGEDOORN, Counsel for the defence, stated that he had expected 

there would be stronger evidence against the eccused, seeing that the case concerned 

was a serious onee The accused had greatly facilitated the investigation mede by the 
Legal Authorities. He acted on orders received from Reis and such actions was pere= 
formed by him entirely in good faith. Furthermore, it appears from Portuguese journals 
that Reis was a very rich man in 1924 and 1925 and therefore by no means a “non-veleur". 


Nobody discovered that the contracts were forged, so that even Waterlow & Sons had to 
@ assume that the transaction was perfectly in order. Investigation has shown that 
Marang himself has never uttered a single note. 


The illustrious contract of the llth February is one of the strongest points of 
evidence that Marang acted in good faith. Forgers would never have made an arrange=- 
ment of this nature, but would merely have said “three million each". 


Marang had nothing to conceale He only followed the advice of his councillors and 

wes very happy to get possession of the contracts, for the reason that he hoped to 
proved his innocence thereby. Concluding, counsel pleaded that Marang had established 
that he acted in good faith. He enjoyed the official support of the Ambassador. 
Further facts which plead for him are his open dealings and publication of his 
transactions, his having approached Waterlow and Enschede, his retention of the forged 
contracts, his having returned to Hollend of his own volition, his reports to the 
Press, his having released Advocate van Realte from professional secrecy, and his 
having surrendered all his correspondence. 
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The judgment of the Court, which was pronounced on December 10, 1926, read that Marang 
was convicted only on the charge of receiving (storing or concealing counterfeit bank- 
notes), the sentence being eleven months' imprisonment, with the deduction of the 
eleven months' imprisonment on remand, so that he was discharged immediately. This 
is nearly the maximum penalty of 12 months the Court can impose for the offence of 
receivinge According to the Court, the accused has displayed an entire lack of cone 
science in transacting businesse 


Both counsel for the defence and the Public Prosecutor have filed an appeal against 
this sentencee 
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Dear Sirs: 
BANK OF BORTUGAL. 


I am duly in receipt of your favor of the 11th. inst., enclosing newspaper 
clipping in Portuguese regarding the trial of one of the parties implicated in 


the bank note affair; for which please accept my thanks. 


Yours very tryly,—— — = 


fj - 
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% WASHINGTON 


FALSIFIED PORTIGUESE BANK NOTES 
(Summary of trial.) 


February 2,1927. 


we were very much interested in reading the summary of 
this tris, sent us under date of January 26th ond what we have 
learned should prove useful to us. 

We note by the last paragraph of Mr. J. Fe Van Wickel’s 
letter ( Commercial Attaché at The Hague) that he expects to be re- 
imbursed by some one for having to engage an outside translator. We 
do not know whether you requested this report or not, but think perhaps 
it would be well to offer to pay this amount of (4 if you think well 


of it. 
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Feb. 3, 1927 


extract from WAC letter ...... orig. in pckt of Banoue Belge pour l’Etranger 


"Tl galled on Mr. Ramelot eeoe-+eeeeHe Also mentioned the 


@ forthcoming suit of the Bank of Portugal against Waterlow, 


so that this matter seems to be one of common Knowledge” 


Ky 


IN CLIPPINGS Packet #1133 


ORE IG 


Feb. 4, 1927 


See W.A.C,.'s letter re NEWSPAPER CLIPPINGS filed in 
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In compliance with the instructions contained in nue! hs 
your letter of January 12th, I enclose herewith a transl<tion” NY Ree 


oo | 


of the two clippings from the November 26th, 1926, issue of the’! 


"Diario de Noticias" which, I presume, is published in Lishon. We 


I consider this testimony of Sir William Waterlow's as 
more valuable than anything I have had to date. That he himself 
was the instrument by which the colossal fraud was perpetrated, 
while not impeaching his honesty in any way and which no one ever 
doubted, speaks volumes for his gullibility, be the cause therefor 
what it iit ae a $>° — 

“Mr. Houghton told Dr. Miranda in Montevideo that the 
whole An a scandal was a political maneuver and operation and, I 
em most reliably informed, gave him documentary proofs exonerating 
and completely rehabilitating Waterlow., Here in-Rio, I am in- 
formed that the British Mini®A@yw called on the’ Ministro da Fazen- 
da and offered to “guarantee” Waterlow. Of course, the latter he 
could not possibly do without doing likewise for other British 


w 


houses, including the Canadian Bank Note Company, but I have no doubt 


that he did advise the Ministro that Wateriow are again in geod 
standing. aS 

In short, Waterlow are proclaiming their “complete vin- 
dication", etc. and, to clinch the assertion, are making absurd 
prices. It is possible that Waterlow, to get in again, are willing 
to lose anywhere from 100 thousand pounds sterling up and charge 
the smount off to legal expenses and advertising. Whatever their 
geme and metHod, we must employ every menns to counteract trom 
end put them in their place, 


I would therefore suggest that, in connection with the 
Angola, scandal, documentary proofs of Waterlow's culpability he 
compiled - commencing with the report of the directors of the 
Bank of Portucal to their stockholders in December of 1925 and 
including the Portuguese Government's bill of complrint and 
charges ageinst Alves Reis et alii, the testimony of Sir Willie 
Waterlow end others. In short, anything which will put the 
Waterlow ease precisely where it belongs. Citations of court 
decrees, charges, decisions, etc. should be made so as to elimin- 
ate any doubt and suspicion as to accuracy and authenticity which 
newsp2per publications give rise to. 

For myself, I would like to have these all in the ori- 
ginal Portuguese and, with your permission, have them printed 
in pamphlet form here, Perhaps, BW's agent in Lisbon could com- 
pile the documents. 4 

It is easier and much more effective to set the whole 
case thus before government officials and others which no amount 
of talk and reference to newsprpers could do. 

I have made several copies of the orbgineal Portuguese 
ef the clippings you forwarded, I am holding these clippings be- 
fore returning them to you as I desire to show them to various 
people. I would state that I am sending Montevideo-gnd Buenos 
Aires copies of the Waterlow testimony. Your, truly, 
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AMERICAN BANK NOTE COMPANY. New York 


SUBJECT BANK OF PORTUGAL 2° fk 
Cr oe . to 


a.) ; : 
Siege Pies tr ee Rio de Janeiro 


We are indeed glad to have a translation of the clippings 
which you sent to us with your letter of February 12th. We have 
taken great interest in reading these, and especially the testimony 
of Sr. William Weterlow. Your report of the method adopted by ur. 

@ Houghton to reestablish his firm evidences the character of the in- 
dividual, 

The writer has discussed with Ur. Woodhull your sugges- 
tion of having a pamphlet printed in Portuguese concerning the An- 
gola scandal, He feels that it would be unwise to deliberately | 
publish in such a form this affair, wut that if anyone sufficiently 
interested in the matter wished to personally prepare an article 
or articles for the local papers without having us directly connected 

r with it, it would be much better. 

We believe you have all of the clippings etc, which we have 

received to date. 


Yours very truly, 


Asst. Manager Foreigm Department 
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I quote «& report published in yesterday's “A Noite" 
of this city~ 


"NAO HA PAPEL} NEM BINHEIRO COMO 0 NOSSO!" 
0 GONGALVES, FOREM, CEDO FICOU DISILLUDIDO 


D. Barbare de Jesus Cardoso regressou de Portugel, onde féra vender 
alguisas propriedades, e touxe de 14 trinta wil escudos, em notas de 500, 
que lhe foran pagos por wn estabelecimento ce credito daquelle paiz. Un 
dia, poréu, D. Barbara precisou de cinhsiro 6 resolveu cembial-o. 
@ “Vae a cidade s6 para isto, D. Barbara? Nao 6 preciso!*= o Sr. Gongalves 
troca-ot" 

Com effeito, o creado apresentou a senhora ao patrao, negociante Antonio 
Manoel Gongalves, que, regateando muito, offereceu 270 por nota 500 escudos. 

"SO isto, ‘seu' Gongalves?" 

"Entao, De Barbara?" 

A senhora, afinal&¥\condescendeu e entregou a eenhora a importancia de | 
133503000 de nossa moeda e recebeu de suas maos cinco notas de dinheiro 
portuguez. 

hora da operagao, o negociante, pondo os oculos, acariciou, entre o 
pollegar 6 o indicador, as notas portugueses e disse, envaidecido, 4 pa- | 
tricia: 

"Qual! Nao ha papel, nem dinheiro como o nosso! | 

E despediram-se. 

Agora, o negociante, tendo de converter acuellas cedulas, ficou sabendo 
gue elles pertencian a celebre emissao felsificada do Banco de Angola e, 
entao, muito assustado, correu & policia e effereceu quixa ao Dr, Espozel 


r ) Coutinho contre D. Barbara de Jesus. | 
Intimada, a senhora defendeu-se com grande seguranga, de modo que o Sr. 
Gongalves ainda ficou mais atrapalhado ainda. j 


“THERE*S NEITHER PAPER NOR MONEY LIKE OURS!" 
BUT GONGALVES WAS SOON DISILLUSIONED 


Mrs. Barbara de Jesus Cardoso returned from Portugal whence she had 
gone to sell some properties, and brought back thirty thousand escudos 
in notes of 500 which had been paid her by a banking house of that coun- 
try. One day, however, Donna Barbara needed some money and decided to 
change then, 

"You are going to the city just for that, Donna Barbara? It's not ne- 
cessary:- Mr. Gongalves will change it!" 

as a result the servant presented the lady to his master, the merchant 
Antonio Manoel Gongalves, who, after much haggling, offered 270 for each 
500 escude note. 

“Only that much, Mr, Gongalves?™ 

“Well, Donna Berbera!" 

Finally the lady agreed, end he handed the lady the sum of 1:3503000 
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AMERICAN BANK NOTE COMPANY. | FROM 


Rio de Janeiro 
SUBJECT COMPETITORS TO 
-2- 
New York 
FROM RIO DE JANEIRO TO NEW YORK DaTE March 18th, 1927 
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cf our money and received from her hands five notes of Portuguese 
money. 

On ending the transaction, the merchant, putting on his glasses, 
caressed the Portuguses notes between his thumb and index fingers, 
and said proudly to his countrywoman: 

"Yes, indeed! There's neither paper nor money like oure$" 

And they bid each other good-bye. 

Now, the merchant having to change those notes, became aware that 
they were part of the famous illegal emission of the Banco de Angola 
and, then, greatly worried, ran to the police and entered a complaint 
to Dre Bspozel Coutinho against Donna Barbara de Jesus. 

On being cited, the lady with great assurance so defended herelf 
that Mr. Gongalwes was muddled up still further. 


Referring to my letter of February 12th and Sir William 
Waterlow's testimony, it would be a help to have a list, with speci- 
mens if possible, of the work of competitors, including ourselves, 
which Waterlow have copied. 


Yours very) truly, 
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SUBJECT 


AMERICAN BANK a ae New York 


COMP e? LTORS HAY ~6 I907 # to 


Date May 5, 1927. Rio de Janeiro 


We have read with interest your reproduction of the report which 
appeared in your local paper, as contained in your letter of March 18th, 

In compliance with your suggestion, we are semiing you this day 
umler separate cover by registered mail - 


ie 1 die proof of the Banco Americano de Guatemala 1 peso Serie A note face 
i " 


" ” vw wv " “ ft l tt " " " back 
am se * Banco Jalvadoreho 1 colon note face 
1 wv "“ ” ? " n 1 " ” back 


®hese proofs are of bank note engravings which we prepared for these 
two institutions and from which notes were printed, 
We also encloses 


/1 note Banco Americano de Guatemala 1 paso Serie C No. 015679 dated 
Vv January 26, 1923 


WA 1 mote Banco Salvadoretio 1 colon Serie 4 No. 510018 dated 
November 1, 1924 


These notes, as you will observe, were engraved by Waterlow & Sons, 
London, and apparently were intentional reproductions of our work, In addi- 
tion to bank notes this comcern, as well as Perkins Bacon and De la Rue have 
copled engravings of ours, especially in stamps and commercial work, 

These mtes, which we are sending you, we have charged to your of- 
fice, Will you kindly acknowledge receipt of same, 


Yours very truly, 
OTHER COPY 15 


SHL/ SD ; AUPLIGALE <{¢)  -Bamager Foreign Department 


Aa i. 


io de J aicih 


BANK of PORTUG 


pre oe omistittors C: ms To 
Pw ; 
= _ New York 


pare May 24th, 1927 


T have /your letters ot March 3rd and May Sth. In connection 
po | 
yu with the latter, I recefved to-day four die proofs of our notes- 


(2) Wace & Back 1 peso Note Serie A Ranco Americano de Guatemala 
(2kur8 "  l.éolon " Banco Salvadoreno 


and two circulating notes printed by Waterlow- 
1 peso Ranco Americano de Guatemala Serie © 015679 January 26tk, 1923 
1 colon Banco Salvadorene “A 510018 November lst, 1924 
@ I would say that Waterlow are absolute pirates and ought to join forces 
| with the Reichsdrucherei, These specimens should prove handy and help- 
ful at some time. 
I note Mr. Woodhull's desires in connection with the Angola 
scandal. The ne#spapers announce that several prominent Portuguese, in- 


cluding Innocencio Camacho Rodrigues, are going shortly thato The Hague. 


to testify in the Marang trial. 


WON 
Contrefacons et Falsificat ions 


Billets de Banque, Momnaies, Chéques, etc, | 


f£aité par 
Les Dossiers Financiers "Systeme Keesing" 
215, Chaussée d'Ixelles, 215 
Bruxelles 


G ee oval ywuite Pay n 30/27 


5 C \\ 
Ww TRANSLATION 


FALS& NOTLS AND CURRENCY 


November 1927, 


PORTUGAL 


f 
a 
@ 


Ps 
5 fy, thet 
a" : 5 : 
Note of 1,000 Escudos r 


a 


Qo 
"Barco de Portugal" - Lisbon Al ™. 
re 
} “ 


Serie "Ch,1" with effigy of Luiz de Camoes i“ 
According to advice just received, false Portuguese notes of 
1,000 scudos of the above series are at present in circulation, These 
counterfeits, it would seem, are very well executed, The distinctive 
signs cannot as yet be indicated, as the editors have not for the pre- 


sent in their possession any counterfeits mr an official description, 


Note: The editors earnestly request all administrations, banks, etc, 
to be immediately advised, should one of these counterfeits 
be presented thereto. 


COPY SENT TO B. We. & CO. 11/30/27 


DEPARTMENT OF COMMERCE 
BUREAU OF FOREIGN AND DOMESTIC COMMERCE at a 
a ey WASHINGTON - , ; ‘ 
, or 
ic a 
@ A a& ed 
NX 
% v December 30, 1927. 
Refer to 25e. 
*American Benknote Company, 


70 Broadway > 
New York, N. Y. 


Gentlemen; 

& Please refer to previous correspondence in connection with 
trial of Marang van IJsselveere in the Society Islend banknote 
raud case. As of possible interest to you I em attaching copy 


of a letter just received from the Commercial Attache at The 


Hague. 
Very truly yours, 
Ce. (Fe Sunkin, 
Chief, Commercial Laws Division. 
@ : Inclosure 71209. 


Letter Regarding Above Sent to ; 


fron welt |-1b-28 foe jr 18) 


Paris Office (Pars of 
de He Bagley 


Qn January 3, 1928, 


ADDRESS ALL COMMUNICATIONS TO 
BUREAU OF FOREIGN AND DOMESTIC COMMERCE 
WASHINGTON, D. C, 


ee EE OOaeGVs-”-”™-:-:-:-~xX 


| INCLOSURE, 71209 


FROM f 


DEPARTMENT bt GOMMERCE 


BUREAU OF FOREIGN AND ‘Dewesiic COMMERCE 


ffice Commercial Attache coveceees~ $1 Prinsessezracht, 


American Legntion The Hague, Netherlends, 
The Hague December 7, 1927. 
No. 205 
Director, 


Buresu of Foreign and Domestic Commerce, 
UeS. Department of Commerce, 
Washington, DeCe 


ttentions Commercisi Laws pivision. 


Dear sir: 


About © year ago we submitted, at your direction, 
for the american Banknote Company a report concerning the 
triel of Narang van IJeselveere in the society Island 
banknote fraud case. It has oceurred to me that the 
American Banknote Company would be interested tc know 
that the Council of state, the Court of highest instance, 
yesterday delivered its decision in the final appeal of 
the aceused, The Court rejected van IJsselveere's appesl. 
go the previously imposed sentence of 2 years imprisonment 
stands, 


Very truly yours, 


gta ~ 
¥*. 


«e crel, 
Comuercisl jttache 
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January 54,1926. 


Your reference 25e. 


Department of Commerce 
Bureau of Poreign and Domestic commerce, 
Washington,DC. 
Attention O.J.Junkin,¥sqe, 


Chief, Commercial Laws Division. 
Dear Sirs:- 


we acknowledge receipt of,and thank you for,your letter of 
December 30th, enclosing us copy of the letter from the Commercial At- 
taché at The Hague {enclosure Noe71209), rerarding the Portuguese Bank 
Note case. 

What you tell us is most interesting and we are very much 
obliged to you for this information. 


Yours very truly, 


Manager Foreign Department. 


reo / Tw 
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CONTREPAGONS ET FALSIFICATIONS. 


Attention of Mr. Claudet 


February 27,1928. 


we are enclosing herewith a page from the above publi- 
cation, in connection with the waterlow Portuguese bank note matter, 
which we thought you would like to read. 

This is practically the only printed record we have 
seen in regard to this case, where one might say that saterlow could 
actually be accused of carelessness in connection with this affair. 

The writer first thought of sending a translation of it 
to all of our various agents, but in turning it over in his mind he now 
feels that perhaps it would be just as weil to give it only to mr.John 
Lane, Mr. Sleigh and Mr. Williams. However, will do nothing until we 
receive an opinion from you. 

After all it does not amount to so very much and pro- 
miscuous "mad slinging” does not very often pay. 

It might be well for the men I have mentioned to know of 
it and where it was published, so that if at any time the matter should 
come up they could refer to it and say where it had been published. 

I thought that both you and captain Courtney would also 
like to have a record of it. After you have finished with it will you 
he good enough to send this page back, so that we may put it in our book. 


Yours very truly, 


OTHER Copy In 
PACKET SL Y— Y 38 


Manager Forcign Department. 


DUPLICATE SENT 
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Rubriaue III C-1 
FALSE BANK NOTES AND COINS 
February 1928. 


PORTUGAL c. 9g 
OF 
Marang, Karel, ie, Gd * 
Marang Yan Ysselveere 


Marang, Karel, alias Marang Van Ysseliveere, 42 years old, born in 
Dordrecht, Holland, is a member of a gang of malefactors, who have suc- 
ceeded - through fraudulent manoeuvres, by means of a false contract and 
false letters - in having prepared for them, by the firm "WATERLOW AND SONS, 
LIMITED", London, a very large quantity of Portuguese notes of 500 escudos 
(plate No. 2 with portrait of Vasco de Gama). 


These swindlers transported these notes in Holiand, then into Portugal, 
where they were placed into circulation. They avoided custome inspection 
by presentation of documents and diplomatic letters of introduction, which 
they obtained oy fraudulent means 


A part of the false portuguese notes was found in Holland at Warang's. 
Marang was condemned, June 27th 1927, by the Court of Anpeal at the Hague, 
to two years of prison, for the receiving of stolen goods; however, he 
escaped from this sentence by flight. It is supposed that he is in Brussels 
or Paris and that he has placed in safety in one of these cities his part of 
the gain resulting from fraudulent manoeuvres, 


Holland has not iesued any warrant against Marang, and has not requested 
his extradition. (Holland cannot request Marang's extradition and, consequent- 
ly, cannot issue a warrant against him, because the receiving of stolen goods 
is not mentioned as a cause for extradition of malefactors, in the Dutch con- 
vention, 


Marang was in possession of a diplomatic passport qualifying him es se- 
cretary of the Liberian Legation at Moscow. This passport has been recognized 
as false by the Liberian Government. It is to be feared that Marang will at- 
temo to make use of hie pretended "diplomatic relations" to introduce himself 
in the commercial world. 


nformation concerning the present place of sojourn of Marang is to be 
addressed axe "Nederlandsche Centrale in zake Falsificaten, Gerechteshof te 
Amsterdam", in Amsterdan, or to the Rédaction des "Erkennungszeichen", Vienna I. 


(See photograph of Marang C 2). 
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AMERICAN BANK NOTE COMPANY. Paris 


to 


suBsEcT CONTREFACONS ET FALSIFICATIONS 


March 12, 


To NEW YORK From PARIS 


With reference to your letter of February 27, enclosing a 


report of “Faux Billets de Banque et Monnaies", concerning the Portuguese notes 
made by Marang, I think this is information that our agents should have, so that 
they will be in possession of the facts. I have had copy made for our files here, 
and have taken knowledge of the same. 


I return the original herewith. 


Very truly yours 


Os: OTHER GOPY IN 
, AD saat temo 
Copies sent - dated Mar.2lst. = td sescee PACKET ~-—-40*- 


Ce T, Blackmore 

RIO OFFICE 

HoLeWiiliams 

OTTAWA 

HeF payne = Mar. 23,1928 


PARIS 


CONTREFACONS ET FALSIFICATIONS > 


»- OM 
° Ord 
VY .o* 


io 


March 21, 1928. 


In accordance with Mr. Claudet's suggestion, we are 
having a copy of this article made and sending it to each one 


of our offices and travelling men. 


Yours very truly, 


Manager Foreign Department 


rwe/sp 


FALSE ISSUE PORTUGUESE NOTES MADE BY WATERLOW 
a 3 

ee, . i hot 
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OTTAWA 


- 
a 


ain ~ March 21, 1928. 


We enclose you herewith a translation of an article 
which appeared in the publication "Contrefacons et Falsifica- 
tions", published in Brussels, giving information regarding both 
counterfeits and false notes. 

We thought this information might prove useful at some 
time or other, whenever this matter comes up, 


Yours very truly, 


Manager Foreign Department 


Fwe/sp 
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AMERICAN BANK NOTE COMPANY. a 
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To NEW YORK FROM OTTAWA DaTE March 23rd, 1928. 


Attention Mr. F. We Gullett - Manager, Poreign Department. 


We thank you for your letter of March 2lst, 
enclosing a translation of an article on the above mentioned subject. We are 
very glad to have your information and would appreciate it if you would keep 
us advised as to any future developmentse 


Have you ever received any information as to 
whether Waterlow and Company had to make any payments to the Bank of Portugal 
in the way of reparation for these frauds? 


OF ve ILE 


coc /H Jeon ral Managers 


PALSE ISSUE PORTUGUSSE NOTES MADE BY WATERLOW. OTTAWA 


oe March 26,1928. 


we have your letter of March 23rd. 

So far we have not heard whether yaterlow ever had 
to pay the Bank of portugal anything in the way of reparation for 
this issue. Had this ever gotten out we imagine we would have been 


advised by Bee & CO. Tf we hear anything we shall infom you. 


rye / IW Manager Forsign Department. 


OTHER COPY If 
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BACKED crcmennvnren nn ne ann arn senna 


SPECI Mal S NY YORK 


June 18, 1928. 


W411 you please take mte that 1 am returning to 
jou, Miss Putnam having kindly take charge of them, the falowe 
ings 

1 Frenth 50 France mte om photographs 
2 Hungarian Note Specimens photographed 
with Mr. Treadwell's report. 
&S Turkish Bark notes - National Bark of 
Swit szerland 
4 Banco de Portugal - copy of report and 
Newspaper cli ppings 


Would youk please ackmwwledge receipt of these for 


our file? \\ 
I would ANUS yak kindly ackmwledge receipt 


of the specimes se loth. If for any reasm they have 
not akready cme to , 1 should prefer to mow it so that I may 


look the matter up. 
Very truly yours, 
— de GE 


OTHER COPY !N 
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AMERICAN BANK NOTE COMPANY. wr FROM 


SUBJECT Cumetiters <A Rio de Janeiro 
F ae " oe a 
O° A 
& pare Uenuary Tth, 1929 New York 


I quote from the Financial Tiztes (london) of 


Decenber 6th, though you most probably heve the clipping 
in your files: 


It may have been noticed that the new Treasury notes, 
if rubbed on a piece of white paper, will leave some 
of their colour on the iatter. This is particularly 
so with the 21 notes, in which connection it is slight- 
ly humorous to find that the Bank of Imgienc, when 
sending them out, issued to cwhiers a little sheet 

e of instructions among which it 4s stated thst, aithough 
the handiing of the netes way cause at first some of 
the colour to be transferred from tne uotes to the 
hands, the colous can be removed by the application 
of sotp and water. ‘ho Old Lady's grandmaternei soli- 
citude offere a splendid eppertunity for an enterpris- 
ing soap edvertigement. 


The “Diario Carioca” c£ hio carries a deily article 
by Artur Portella, Lisbon, under the heading, "Portugal in 
Thirty Llines*, Thet of November isSth, published 4u the Rio 
daily on December 12th, ie about the Angola scandal and car- 
ries the sub-titic, "The Greet fraud". I trandlate a part of 


it: 
Alves ¢9os Keis and his real accompliaces, all employees 
ef the extinct Banco de Angola e lictropole, are in jail 
awaiting sentence. 
To make aoms apends for the losses suffered by the Bank 
of Portugal, 211 the property of the crooks 1s being sold 
at public auction. Land, palaces, silverware, cut glass, 
furnishings and even clothes for padinary use. Ail in 
good condition; #11 of the best. This is what the news- 
‘papers are reporting, foliewing justice step by step which 
4s bargaining off the remnants of an exploit unparalleled, 
and perhaps the ouly one of its kind, Lif the entire his- 
tory of robbery. Unfortunately, the proceeds from the 
sale of the property, even inciucing the money rechovered 
from the crooks and which was @eposited in foreign banks, 
will not cover a fifth of the emount stolen. 


I never heurd what the outcome was of the suit brought 
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DATE 


mary 7th, 1929 


by tye Bank of Portugal against Waterlow. 


I would here acknowledge receipt of your letter 


of October 24th. 
“—T 4 ‘ } A 4y0 
\LY we Yours very truly, 


& JL 


We "five, 
by. 
y pt 
e a 
Fo AB 
YP a, ol AE 
A\ \ gg Ze 
g ae . 


AMERICAN BANK NOTE COMPANY. New York 


SUBJECT COMPETITORS to 


ae Rio de Janeiro 


gS February 6, 1929. 


We acknowledge receipt of your letter of January 7th 
in which you quote from the Financial Timee (London) relative 
to the £1 Treasury note. 

€ Any steel plate ink will rub, however, the higher the 
grades of pigment and the vehicle the greater the resistance to 
abrasione 


As to the Bank of Portugal incident we have received 


no further information of latee 


Youre very truly, 


e@ Asst.Manager Foreign Department 


shl/ed 


Sept. 21, 1929 


extract from Herrera letter .....e+e¢. Orig. filed in Waterlow Sons & Co. Pekt #216 


"Mir Houghton did not dare to treat the matter of the incident which 
occurred with the notes printed by them for the Bank of Portugal when 
talking in the Yanco de la Kepublica - but he did do so when talking with 
the Superintendent of banks, to whom he stated that in this regard nothing 
had happened and that all that had been published was the result of a cam- 
peign of canpetition developed by the A.2.N.Co. to discredit the work of 
the house of Waterlow & Sons, since the “Sank of Portugal, nor the Govern- 
ment of that country, had made any clain. To contradict this statement 
I presanted to the office of the Superintendent of banks a Copy of the j; 

WEXTRACT FROM A REPORT BY THE DIRECTORS OF THE BANK OF PORTUGAL TO THEIR 
SHARENOLDERS AT A MEETING HELD ON THE 24TH. DECEMBER 1925 IN CONNECTION 
WITH FORGED ESCUDO NOTES" and to this I added the information contained 
in your letter of December 30, 1925, Thus the truth of the affair was 
re-estublished." 


December 3, 1929. 


extract from HLeH. letter weeesee Orig. filed in AVRAMOIF packet # SAS 7 


"Mr. Gibbsp who is at present in Bucarest, writes us that he 
happened to run into Mr. NWestall, of De la Rue'’s ....... Westall 
also told him that Weterlows had settled the Benk of tortugal case 


by the payment of £600,000, but we can get no confirmation of this." 


January 31,1930, 


Joseph Claudet,sq., 

c/o Mr, A. G. Nicolopulo, 
34 Rue Scoufa, 

Athens, Greece. 


Dear Sir:- 


BANK OF PORTUGAL 


os 


We are enclosing herewith a newspaper clipping 


from the New York Times of January 19,1930, 


in connection 


with the Waterlow and Bank of Portugal affair, which is 


self-explanatory. 


Yours very truly, 


Manager Foreign Department, 


Fuc/Iw (January 3lst. 


(Also sent to ..... H 
C. 
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-L. Williams 

T. Blackmore 
orge Herrera-Tanco 
- Lane 


Janty 28 .... to CHINA 


(NYC) 


NEW YORK TIMES, SUNDAY, JANUARY 19, 1930. 


__ [$000,000 INVOLVED 
AN BANK-NOTE FRAUD 


SS 
Leading Personages of Portugal 
Accused in Duplication of 
an Entire Issue. 


iu appeared affluent, and city and 
agente) Sik Ledbehinatg country estates, expensive automo- 
i biles ve jewels were in conspicu- 
} ous evidence. 
MONEY NOT COUNTERFEIT _ A local newspaper instituted edi- 
en ee ee torial attacks on the bank, not be- 
| | cause ga any cg] ag M3 improprie- 
' ’ ecau nk was appar-| 
Repeinting oF s Uurcaney ton? ey My. ‘ander foreien control ade at 
Officials on Fake Order From the same time ed so eb Bs 
Bank of Portugal. | ; 


~ lous. At the height of this‘campa 
|a bank examiner chanced to recog- 
|nize serial numbers of new bank} 
‘notes in the correspondent bank of 
‘the Bank of Angola and Metropole 


Special Correspondence of THE NEW YORK as identical with some he had seen} 


| TIMES. 


LISBON, Dec. 30.—Ringleacers of | 
what is perheps the most aucacious 
attempt ever made to debauch a na-) 
tion’s currency are scheduled for 
trial in Lisbon early in March. The 
bulk of some $5,000,000 of unauthor- 
ized Portuguese national bank-notes 
was circulated through the scheme, 
but the strangest part of the situa- 
tion is that the notes were not coun- 
terfeits, and the defendants cannot 

| be brought to trial for counterfeit- 
ing. 

These bank-notes, all of the 500 
escudo denomination, were litho-/ 

| graphed, numbered, and even water- | 
marked by an English firm which | 
for many years has counted the 
Bank of Portugal a valued client. | 
In the present case the firm was ap- 
parently led to believe it had re- 
ceived an authentic order. A civil 
ease, brought by the bank against 
‘the English firm, is pending in Lon- 
don but it is not alleged that the 
firm was conscious of the part it 
played in a fraud. 

Two versatile and intelligent young 
Portuguese, Alva Reis and José Ban- 
diera, together with two Hollanders 
named Marang and Heinnes, are the 


alleged authors of the scheme, un- 
‘covered some three years ago. An- 
tonio Bandiera, a brother of José, 
and former Portuguese Minister to 
Holland, is also a defendant. Many 
persons are accused as accomplices, 
and most of those involved have 
been in jail since the plot was dis- 


closed. : 

‘The plot started with the establish- 
‘ment of the Bank of ja and 
‘Metropole in Lisbon, for w ich gov- 
ernment ranlegon, was obdtai 


its board of directors. A. fine 
building was const! ed, 
‘bank did a large 


- 


¥) 


| from i 
"with 


in the Bank of Portugal. 
Investigation disclosed that. dupli- 
eate notes were in existence. ‘The 


|Bank of Porttgal recalled the’ entire 


issue, exchanging the notes for an- 
other issue. When this task was 
completed it was found that there 
were, all told, some $5,000,000 worth 
of duplicates.. All were apparently 
proper currency. 

It was then discovered that about 
all of the notes in the vaults of the 
Bank of ola and Metropole were, 
duplicates of the 500 escudo Vasco da 
Gama issue. The bank was closed, 
every one connected with it arrested, | 
end eli property, either of the heen 


lor the individuals, confiscated. 


strong did the State consider its case 


‘thet all confiscated property was 


After everythin 


the government, bie | 


erce was <t one time jailed, ) 

but later released. Directors of t 
‘Bank of Portugal were question 
gent length, and a Minister to 

uth American republic was 
called. Among some 200 witne: 
under subpoena are General Ni 
de Matos, former Minister to 
and Prime Minister, two high 
officers and two officials 
Bank of Portugal. wat 
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NEW YORK 


COMPETITORS - Angola Scandal 
Waterlow & Sons Lid. 


Montevideo 
February 2lst, 1930 


I have your letter of January 3lst enclosing a clipping 
from The New York Times of January 19th regarding the Angola 
scandal. 

It can not be very pleasant for the present Lord Mayor 
of London to have the affair made so prominent again in Lisbon 


and London. 


JL 
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ARCH, 1930. \c x \ KN 4 ee ‘we 
: VC & SSN OW 
() c& CURRENCY PRINTED ON FAKE ORDER NOT COUNTERFEIT, 


“<=Ringleaders of what is perhaps the most audacious attempt ever made to 
{ debauch a nation’s currency are scheduled for trial in Lisbon, Portugal, 
early in March. The bulk of some $5,000,000 of unauthorized Portuguese 
national bank notes was circulated through the scheme, but the strangest 
part of the situation is that the notes were not counterfeits, and the defend- 
/ ants cannot be brought to trial for counterfeiting. These bank notes, all of 
the 500 escudo denomination, were lithographed, numbered, and even water- 
marked by an English firm which for many years has counted the Bank of 
Portugal a valued client. In the present case the firm was apparently led 
} to believe it had received an authentic order. A civil case, brought by the 
4 bank against the English firm, is pending in London, but it is not alleged 
that the firm was conscious of the part it played in a fraud. 


—_— 


HENRY L. WILLIAMS LETTER No. 394 


Quito March 3, 19350 


Messrs, American Bank Note Company 
New York 


Dear Sirs: 
GENERAL = Correspondence 
I beg to acknowledge receipt of the following letters:- 


: / 
SX January Slst Bank of PORTUGAL. I duly note contents of clipping from wR 
the New York Times of Jan 19, 1950. 


February 6th ECUADOR #® Air Mail Stamps, I await model. 
~~ z —__ - 


et ———— ‘ 
February 10th BANCQ.CENTRAL DEL-BCULDOR. (Financial) 


Pe he 
Banco-Céntral de Bolivie-- 


February 11th 


etters of Credi 


February ith 


Banco Centr ivia - Certificates-of Stock 


Yours very truly, 


(signed) H.L.Williams 


Mey 31, 1930 


extract from H.L.H. cable ...e+e.. orig. filed in Beo de Fortugal (regular) pekt 


May 30th 
Benk of Portugal 


lawsuit 
is on the 


calendar 
for 


trial 
London 


Courts 
Huly 16th 


Shanghai 


BANK OF PORTUGAL Affair 


- 


‘ June 4,1950, 


@ The last of this affair has evidently not 
been heard yet, and we enclose e clipping from the “New York 
Times" of Mey 25th, giving some further interesting data about 


it. 


IW Manager Far Eastern Department, | 


Vil HER Copy IN 
t 


PACK ; 7. oe a 


ns 


ae ole ore New York 


srr shake to 
a BANK OF PORTUGAL NOTES 
AS . . 
zs a Rio de Janeiro 
a 
| CO ig \ 
iis 
We enclose photostat of a newspaper 
: article thhich letely appeared in the "New York Times" 
telling further of this affair, 
© Since, as we understand it,Mr,Houghton 


has denied the whole affair from time to time,you may 
find this useful to convince some one with whom he has 
talked,that regardless of what he says this would seem to 


be proof conclusive that the matter is still very much alive, 


Yours very truly, 


Fwc/ IW Manager Foreign Department, 


copy ak&’o sent to C.T.Blackmore 
H. L. Williams 


Dien, 
“OTHER COPY IN ~~ AP ny 
ab Ss 


ne 


AMERICAN BANK NOTE COMPANY 
FOREIGN DEPARTMENT 


"ADMITS $5,000,000 FRAUD. 


} eG 
‘| Prisoner Tells of Duplicating Bank 

} of Portugal Notes. : 
| special Correspondence, THe New YoRK Tomes. | 


| 


| LISBON, May 12.—The trial of 
| Alves Reis, accused of duplicating 
| some $5,000,000 of, the Bank of |, 
a | Portugal's banknotes came to a sud- 
‘ den climax last week when Reis con- 
fessed. Notwithstanding the fact/ 
that the former Portuguese Minister 
to The Hague, oJsé Bandeira, his 
prother and several other defen- 
|dants have been in jail awaiting trial |) 
as being his accom lices, Reis takes |, 
ithe sole responsibility and says none }) 
lof the co-defendants nor any of his 
employes. knew anything about the 
duplication of the national bank's 
notes, with which the Bank of An- 
}gola and Metropole was financed. 

In his confession Reis told*how he. 
obtained the key which the Bank of 
Portugal was using in giving serial 
numbers to the English firm of lith- 
ographers to be used on the notes. 
| With forged letters and contracts the 
British lithographers were led to be- 
lieve that the k of Portugal had } 
| given Reis the power to contract for 
a clandestine ue of their bank- 


Two issues were brought into | 
‘| portugal in pouches carried by the/ 
\holders of diplomatic visas given by 
‘lthe Portuguese Minister in Nand. 
lll tg  T, 


p28 As RR. FROM 


Cc. 03) MEXICO 
BANK OF PORTUGAL NOTKS, wh 30" bi 
NEW YORK 


—_ 
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June 19th. 1930. 


1 beg to thank you for your letter of the 13th. instant, 
in wiish you sent me a photostat of a newspaper article which 
appeared in the "New York Tines" relating to the fraudulent issue 
of the Yortugal Bank notes. 


I was very hleased to get this further information, which 


@ will be very useful to me. 5 ae 


Yours very truly, 
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RECEIVED AT :) 
ANSWER BY COMMERCIAL CABLES 


BV—PRODUCE Ex. 


6 Re Spe se 93 JUL 4 1930 


we -9 1920 
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\ 


EWNYSEMKOR ECinaayza: 
SN OCW OR Cc ' AA A\ | 1) i } i ( At FP tha 
LJOBAXZAH EDPAJEZKOB ALZIMEPXAN 


be rd 


Rio de Janeiro 
TO 


New York 


a/: Va 4 AMERICAN BANK NOTE COMPANY. xo 


SUBJECT Competitors 


July Sth, 1950 


I have your letters 


March 24th Perkins, Bacon & C&, enclosing photostat 
of a San Salvador newspaper article 
April 10th Columbian Benk Note c® 
lay 28th Competitors 
June 15th Bank of Portugal notes, encloing two photo- 
stats of a "N.Y¥.Times" report. 


So-day's issue of “0 Jornal” of Rio carries an 
article by its Lisbon correspondent. it is largely an ap- 
preciation of the various lawyers who have been engaged in 
the case of the Angola scandal. However, I translate cer- 
tain excerpts from it. 

He (Dr. Antonio Osério) read its thousands of prges 

without omitting one......He studied it for seven 

pnonths to turn out his counterargument of accusation, 

entitled "Historia do Crime", which is really a highly 

detailed argument..eccece 

The defense, on its side, considers that a11 was possible 

because Gir William Waterlow sgreed to print the notes 

and that tne moral responsibility for the comages re- 

sulting from the trickery should fall on his primarily. 
& It would be interesting to have % copy of, or ex- 

tracts from, “The History of the Crime” - “ilistoria do Crime" 


mentioned above. Perhaps BW&C® way have it. 


Yours 


JL 


OTHER COPY tv 
fo PS 


ne et 


CKET 


BANK OF PORTUGAL LONDON 


c.P.R: July 8, 1930. 


Thank you for the news contained in your cable 


of July 4th, which we deciphered to read: 


July 4th Bank of Portugal suit has been 
postponed until November. No further 


newse 
| 
piindinabniabannlnndl 
serl 
Not on the original. 
x 


OTHER COPY IN 


FO cle Be no ih. Vid Litg 


v 


_ pe 


/ “of : 


UATERLO¥ VS. PORTUGAL NOTES. LONDON 
i emma oman eee ta naa 
Yk: 
4 & 
ie July 24, 1930. 


wy 


We quote from a letter we today received from our 
Mr. John Lane in Rio de Janeiro, which we thought you would 
find interesting reading:- 


"Po-day's issue of "0 Jornai” of Rio carries an 
article by its Lisbon correspondent. It is 

largely an appreciation of the various lawyers who 
have been engaged in the case of the Angola scandal. 
However, I translate certain excerpts from it - 


‘He (Dr. Antonio Osério) read its thousands of 
pages without omitting one «+--+ He studied it 

for seven months to turn out his counterargament 
of accusation, entitled "Historia do Crime”, which 
is really a highly detailed argument.---+- 

Phe defense, on its side, considers that all was 
possible because Sir Wiliiam faterlow agreed to 
print the notes and that the moral responsibility 
for the damages resulting from the trickery should 
fall on him primarily. ' 


It would be interesting to have a copy of, or extracte 
from “Yhe History of the Crime" - "Historia do Crime" 
mentioned abovee Perhaps B.l. % Co. may have it." 


You will note that Mre Lane would be interested to have a 
copy or extracts from “The History of the Crime” referred to- 
We wonder if you may know whether thés could be obtained for him or 


note 


FWG:erl 
(not on voviginal) 


bur GATE SERT 


AMERICAN BANK NOTE COMPANY. New York 


SUBJECT 
COMPETITORS: to 


Rio d i 
DATE July 24, 1930. ° Janeiro 


We have your letter of July 5th with tranelation of 
@ an article from your newspaper "0 Jornal", which we have found 


most interesting. 
According to this article it does not look so well 


for the Honorable Lord Mayor of London. 


@ We are sending an extract of your letter to Bel¥s & Co. 


Hietory of the Crime to please send same to use 


Yours very truly, 


@ Manager Foreign Department. 


with the request that if they have a copy or extracts from the 

PWGserl 
| 
| 


ae 2 <P; i ee i i 


_ Bradbury, Wilkinson & Co., Ltd. Jy ot 


Subject Bank Gf Portugal Or ay eee yo 25 3° 
AS 


I have to acknowledge receipt of your memorandum of 24th July | 

(F.W.G.) quoting a letter you have received from Mr. Lane, which 
has special reference to “Historia do Crime*, and in reply I beg 
to refer you to my personal letter of the 19th April, 1929, 
addressed to Mr. Woodhull, together with which I sent a copy 

é of the book referred to, and I have no doubt that you will find 
it somewhere in Mr. Woodhull's office. Unfortunately I was 
only able to secure two copies of this book, and I wish to keep 
one for the use of this office. If you cannot find the one 
which I sent to Mr. Woodhull, please let me know, and I will 
write to our Lisbon Representatives and see if they can possibly 
secure another copy, although I think this is doubtful. The 
two copies which I managed to get hold of, were given to me 

& personally by the Governor of the Bank when I was in Lisbon 
in April 1929, 

As I think I have informed you, the action which has been 

brought ty the Bank of Portugal against Messrs. Waterlow and 
Sons in the English Courts, was put down on the calendar for : 
the 16th July last, but owing to the fact that Sir William : 
Waterlow, who will undoubtedly be one of the pbaneipal eitnesacs 


in the case, is at the present serving a term of office as 


& Bradbury, Wilkinson & Co., Ltd. fandon 


Subject . Bank. of Portugal v.Waterlow & Sons ts 


Date 5th August, 1930... || Now York 


=2- 


Lord Mayor of London, the hearing of the case has been postponed 
until his term of office expires, which will be on the 9th November 
next. If Messrs. Waterlow & Sons are so ill advised as to 
permit the action to go to trial, the reports of this case will 
) be even more interesting than the “Historia do Crime”, and I 
will see that you are duly supplied with the Newspaper reports. 
pike 


~ 


August 15, 1930 


Extract from H.L.W. letter........original filed in H.L.W. "Trip™ packet #500 


@ To complete your records, I beg to advise receipt of the following letters: 


June 13. - BANK OF PORTUGAL NOTES.- With photostat of newspaper article published 
in ™ The New York Times". In this connection, you will recall that, when 

working on the Banco Central note order in Ecuador, I wrote enclosing clipping 
from a Quito paper, in which was published the translation of a letter written 

by the British Charge d'affaires in Quito, making an official statement on behelf 
of H.B.M. Government to the effect that the duplicate order of the Bank of Portugal 
notes was printed by Waterlow & Sons,Ltd., adding, hoever, that it was the result 
of a forged order. 


BANCO DO PORTUGAL). vs, Waterlow & Sons. 


2: august 18,1930. 


a Me aw 
w 


Thank you for your letter of August 5th, 
We found Mr, Woodhull had a copy of “History of Crime", 
In view of what you tell us we are not sending any part 
of it to our Mr. John Lane, 
If the matter goes to Court we shall, of 
course, be most interested in seeing the newspaper: articles 


regarding it. 


F.W.G, 


FWGZIW 


LONDON 


AMERICAN BANK NOTE COMPANY. New York 


SUBJECT to 
BANK OF PORTUGAL vs, Waterlow & Sons, 


pare august 18,190, | RO de Janeiro 


We again refer to your letter of July 5th, 


in which you quote an article from "0 Jornal" in regard 
to this affair, 
We wrote B.W, and now have a reply from them 
& in connection with the book "Historia do Crime", In sending 
the book to us Mr, Hendriks says:~ 


"The case is sub judice, and, needless to. say, 
neither B,W.& Co, nor anybody else, may meke | 
use of this report, which was only printed for 
the use of the lewyers engaged in the case, and 
the Directors and Shareholders of the Bank of 
Portugal, The case against the accused in Lisbon 
has not yet been decided,and the Bank's action 
against W.&S,,in the Engiisu ccurts, does not 
come on until after the Long Vacation = i,e.,not 
earlier than October this year, This information 
was given by the Governor of the Bank," 


Under these circumstances we think it is just as well 
not to send you a copy of this book, at this time, 


Yours very truly, 


rwG/Iw Menager Foreign Department, 


October 31, 19350 


Extract from JOHN LANE letter.....original filed in Rio Office packet 593 


I ave your letter of October 17th, "General", advising the 
presence of Houghton in Mexico City. Any information which I receive 
regarding him or his hereabouts, I shall transmit to your I wuld 
acknowledge receipt of your letter of August 18th regarding the 
Angola scandal. Recent newspaper reports here advised that the 
Bank of Portugals suit ggeainst Sir William Waterlow has been resumed 


in London. That he is no longer Lord Mayor may facilitate the suit. 


AMERICAN Bank Note COMPANY China 
Dax G, « |) Shanghai) 
SUBJECT General. Qe JD). ae | NE 1 930 to 
2 DEC Pas oy pip. New York 
O° 2 ~ DATENovember 26, ie) a 
Se pec 1 


Attached is an item which appeared in last evening's and 
all the mornings foreign language newspapers. It is causing much con- 
ment. 

I shall be interested to see if this appears in any of the 


vernacular papers. If it does I will-send you one of the papers and a 


RIPng 


Vice SEF ae 


translation of the urticle. 


qaugivs uve cee OFIVeN OUD ply Nprevyye-,---. . = 


Million Pounds Involved 
In Bold Banknote Swindle}: 


lamers som) Gas emccn ine wt 
pia: ng-|ing o uguese ts) a 
tg N, NO a on Seas Plaintiffs’ counsel asserted that b; 
fy \bold coup an international swindler named ol 
'S-| fraudulently obtaining over £1,000-|ysarang calied at the. offices of} 
WIS} 909 worth of banknotes direct from) Waterlow & Sons in 1924, bearing | a 
Nithe printer was mentioned in ala forged letter from the Governor 4 
a ease today in the King’s Bench/of the Bank of Portugal. He 
“lD'yision, when the Bank f| ordered notes which were duly sup- 
| Eertsai sued Messrs. Waterlow & pled and circulated. 
“}Sons, Limited, printers, for £1,115,-} Gounsel contended that Marang’s | d 
plot Was full of leaks and holes. It 
10 allege alternatively breaches} not only invited suspicion, it 
a oo or conver- bose for suspicion, - j 


Bi eee ae ee ry ere ot TR se tg 
Shanghai 


ie" December 19,1930. 


Thenks for your letter of November 26th, enclosing 
newspaper clipping of Novenber 24th in re the Waterlow affair, 

You might also be interested in the article which 
appeared in the New York Times of December 10th and llth on the 


same subject, and we enclose the same herewith, 


Manager Far Eastern Department, 


@ cwro/Iw 


D.E. Woodhull 


London, December 19, 1930 


New York 
IBCAR December 19th 
EMKOR Bank of Portugal 
ALCAV lawsuit 
AHZAS expect 
AKZUG judgement 
ERNAT Monday 
STOP 
EBCE] Nothing new to report 
EPXAN H.L.Hendriks 
eet a4 
Ye whe A 
| \ es 
i A } \ 


62 BV 


COMMERCIAL CABLES 


POSTAL TELEGRAPH (LAND LINE SYSTEM THROUGHOUT THE UNITED ¢ STATES) \ 


Bv—PRODUCE Ex. 


54 X1092 DY 


NEWMALDEN 7 354PM 


ELLISWOOD NY 
IBCAREMKOR ALCAVAHZAS AKZUGERNAT STOPEBCEN 


S$ EPXAN 


December 20, 1930. 


This is simly to confirm receipt of your cable of 
Deceuber 19th, which we deciphered to reads- 
December 19th Bank of Portugal 


lawsuit expect judgment Monday. 
stop Nothing new to report. 


Thank you for the information for, of course, I an 


most interested in the final outcome of this snit. 


FWG: rl 
(not on original) 


LONDON 


 - 

QS 
OE ) 
SS 

ELLISWOOD 

NEW YORK 
IBCOVEMKOR AXDAXAKZUG IWPENFUXCE ABRIJAGCUK EPXAN 
DECEMBER 22ND BANK OR P(RTUGAL HAVE OBTAINED JUDGMENT 
£531000 AND COSTS H.D.H." | 


Bradbury Wilkinson & Co. New Malden, Surrey 


AMERICAN BANK NOTE COMPANY. 


\\—} Rio de Janeiro 


SUBJECT COMPETITORS - ee TO 
<> ot 
Sa. _ = | New York 


ee lee 


as pare December 23 1930 


I have your letter of November 22nd and have taken 
due note of its contents. 

Rio papers to-day carry advices that Waterlow was 
condemned by the London courts to pay the Bank of Portugal 
the sum of £531851 in connection with the Angola scandal. 
The Bank sued for 2900000, according to previous reports, 

& but the sum awarded is heavy enough. An amicable settle- 
ment was prevented by Waterlow’s refusal to recognize the 
Bank's obligation to redeem the notes of the clandestine 
issue. 
Presumably, Waterlow will appeal from the decision. 
One wonders whether Waterlow, in a time like this, is in a 
position to pay such a large amount. 


Yours very truly, 


JL 


ono 
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CB rena 


PACKE | acme 
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xs 
i ENRY L. WILLIAMS 


_ 
- REPRESENTANTE DE LA 


__ AMERICAN BANK NOTE COMPANY Aas : Panama, January 
“<—_ NEW YORK 24 
a O45 ear 
ae 

ys 

Messrs. American Bank Note Company, 
New York. 

Dear Sirs: 

i WATERDOW & S Lt ; j 
Note Order. 


Kindly procure and send me a couple of copies of the New Yor Times, 
of December 11,1930, in which appears a publication under the heading of 
“BHAK NOTE FRAUD ALLEGED IN LONDON". Mr.Ehrman showed me the clipping his 
son, Johh, of the Chase National Bank, has just sent him. 


Would it also be possible for you to procure me another copy of the 
REPORT of the Directors of the Bank of Portugal on the subject, in the 
original Portuguese. My copy was left with the Banco Central del Ecuador, 
at the time their note order was secured, and seems to have been mis- 
laid. 


: 


Thanking you for your kind attention, 


ig6] Nur 


G3AIa 934 


AMERICAN BANK NOTE COMPANY. New York 


SUBJECT } t 0 


BANK OF PORTUGAL - Waterlow affair. 


Rio de Janeiro 
A Date January 7,1931. 


We aaasabellotian receipt of your letter of December 
23rd, in which you speak of the Rio papers carrying advices that 
Waterlow was found guilty in the Federal Courts and has to pay 
to the Bank of Portugal the sum of £531,851, 
@ We might add that aside from this being the case 
they must also pay the costs; this, we understand, will amount to 
something between £50,000 and £60,000, 4s to where this money 
is coming from we of course can not say. 
4n English financial paper, in commenting upon the 
decision, says that it will use up Waterlow's entire surplus, 
We have naturally followed the case very closely and 
are now preparing photostat copies of the articles as they appeared 
ea in the London papers reporting the entire trial, As soon as they are 
ready we will send you a copy of same, 


Yours very truly, 


Manager Foreign Department. 


FwG/Iw 


—- mova 
OTHER Cf 


- 
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es 
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ys * January 7,1931, 


H, L, Williams, Esq., 
c/o sr.Juan Ehraan, 


BANK OF PORTUGAL — WATERLOW AFFAIR 

We have your letter of January lst,#29, asking for copies 
of an article that appeared in the New York Times, in connection with 
this matter, This item, together with the London Times daily 
report of the entire trial, we are now arranging to have photostated 
and expect to send you a copy of it shortly, 

We also note your request for another copy of the report of 
the Directors of the Bank of Portugal, in portuguese, as was sent you in 
our letter of April 2,1926, By referring to our letter you will see 
that we told you we only had the one copy and do not know where we could 
obtain an additional one at this time, 

Inyour letter of April 27th you wrote that it would be well 
for you to have this original, so it could be shown by you on your visits 
in other parts of your territory. 

With a complete record of the trial , as we are going to send 
you, we hardly think that the article you speak of will be of such im 
portance, 

Aside from the fact that the Courts awarded to the Banco do 
Portugal the sum of £531,851, we have heard through our London Office that 
they will also have to pay the costs, which will amount to between £50,000 


and £60,000, 
Yours very truly, 


FWG/IW OrnerR coey :s  Mamager Foreign Depertaerie yo Kit la 
auetee Cay) Pispo He e) 


Panama, Jan’y 7, 1931 
(letter #30) 


extract from H.L.W. letter e.sscesesses  OFig. filed in H.L.W "TRIP"packet #500 


"It may be just as well for me to be on the ground, particularly in 
view of a possible visit from Houghton at this time. In this connection I 
may say that I learn from an Englishmen - the Manager of the Guayaquil Branch 
of the Anglo-South American Bank, Ltd. - who is returning from England, 
where he has been on vacation, that radio news received by the steamer on 
which he came out, is to the effect that Waterlow & Sons have lost the suit 
brought against them by the Bank of Portugal, and have been condemned to 
pay damages to the extect of half a million pounds sterling; but with the 
saving statement made by the Court that they had been the victims of a most 
audacious forgery. I should esteem it a favor if you would kindly obtain 
and send me at the earliest possible date, copies of papers, both English 
and Portuguese beering on the subject of the trial and sentence; for some 
of the British diplomatic representatives in these countries have gone the 
length of insimating that the question has been little less than invented 
by us out of jealousy, and that tuere has been nothing to it all. 


wy AD Janw ry 12,1931 


Grase National Bank, 
7 Hanover Square, 
New York, 
Deer Sirs: BANCO DO PORTUGAL vs: WATERLOW & SONS, Ltd, 

We are enclosing herewith the clippings which were handed to me 
from time to time by Mr. Sharp, 

We certainly appreciate the interest you have taken in this 
matter end only hope to be able to reciprocate in some way when the opportunity 
arises, 

Please extend to Mr, McKnight my kindest personal regards, 


Yours very truly, 


Treasurer, 


CLL/IW 


Jan, 13, 1931 


extract from OUR letter to H.L.Williams....copy filed in H.L.W. "Trip" packet #500 


In the next few days we expect to send you photostat copies of 
the daily proceedings of the Waterlow-Portugal case as published in 


the London Times, plus clippings from other newspapers. 


Jan. 14, 1931 
Jan. 15, 1931 


H.F.P. letters of above dates enc. clippings from Chine papers 


re: Bank of Portugal-Waterlow affair 


filed in China GENERAL FE pekt #102 


January 17, 1931 


Letter to Edouard Jaaques, Director of Posts and Telegraphs, 
Luxembourg enc, article in regard Bank of Portugal - Waterlow 


affair from "The Times" of December 23rd 1930. 


filed in Luxembourg STAMP packet #556 


Jan. 19, 1931 


H.F.P. letter of above date enc. clipping from North China Daily News 


re: Bank of Portugal-Waterlow affair 


filed in China GENERAL FE pckt #102 


AMERICAN BANK NOTE COMPANY 
FOREIGN DEPARTMENT 


: a: 
hee nN 
ae on January 22,1931 


: 9 8 
ay \ 5 
YY 


xi 
Mrs, Worcester: 

Will you please send to Mr, Wood in the plant a "D" 
order for the binding of 12 photostat copies of the London Times 
report on the Waterlow-Bank of Portugal case, Six of these copies 


are to be bound with cardboard covers and six with a soft, or flexible, 


covers, 


\ \ a 


ao Xx 
Re AN bee 2 QS , 


‘greikm Department. 


Fwe/IW 


LETTER No,36. 


1 eek 
HENRY L. WILLIAMS AY \ Hy \ ot, 
CN 2 \ \ \ 
Pe) ee Panama, January 22, 1931. \ “ \S . 
eres 2 5 
we \ . 2 
Messrs. American Bank Note Company, ——=Z.. & 
New York. wr ; 
Dear Sirs: 


BANK OF PORTUGAL = WATERLOW AFFAIR. 


I beg to acknowledge receipt of your favor of January 7th.,contents 
of which I duly note, as also that I may shortly expect photostat copies 
of the London Times report of the entire trial. 


With regard to the copy of the Report of the Directors of the Bank 
of Portugal, I may say I knew you had told me, when sending it,that it 
was the only copy you had;and I know also that I have recognized the 
desirability of having that copy with me to show to clients in any part 
visited by me. 


You will recall the circumstances which obliged me to place that 
copy in the hands of the Directors of the Banco Central del Ecuador, 
when working for their note order. The action 6f Waterlow's agent in 
Quito, made it necessary to prove that the pamphlet I had prepared on 
the subject was not a mere fabrication of ours as had been insinuated 
by that agent;and the Directors actually asked me to present the 
original of which the pamphlet purported to be a translation. I could 
do no less than hand them the copy you sent me, and left it with them 
on the condition they would return it to me once they had satisfied 
themselves 6f the correctness of the translation. When the order was 
finally signed, I requested the return of that copy;but the Bank's law- 
yer, who was also the Vice-President of the Board of Directors, who 
had taken the copy home with him to study it, had mislaid it. On sev- 
eral occasions subsequently I requested that it be returned to me;but 
it was never found. The lawyer, Dr.N.Clemente Ponce has since died. 


Possibly, through B.W.& Co., it would not be difficult to procure 
one or more copies in Lisbon;and in the same connection I would say 
it might be well to try to get copies of the Lisbon papers in which 
the report of the trial may appear, as well as remarks regarding the 
sentence. 


Yours very truly, 


KM 
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AMERICAN BANK NOTE COMPANY. ae Rio de Janeiro 


suBsEcr Competitors ae Noe % a 
et | New: York 
riB af jot Jenuary 27 1931 AN . 


I have your letter of January 7th, regarding Water- 


low and the Bank of Portugal, and note that you are preparing 
photostat copies of the newspaper reports of the trial. 

The Jornal do Commercio published on January 25th a 
letter from its Lisbon correspondent dated December 3lst. I 
translate part of it. 


It seems that the ex-Lord Mayor, head of Waterlow's, for- 
& mer supplier of notes to the Bank of Portugal, will appeal 
from the sentence passed on it by the London courts for 
imprudently printing a counterfeit issue of 500 escudo 
notes, on which was based the great fraud of the Banco Bel- 
gica e Napoles, by using the Banco de Portugal plates. 
Whether he appeal or not, nothing can relieve it of two 
damaging losses already sustained- 
1. Of having been condemned to pay the Bank of Portugal 
£531,8513 
2. That the quotation for its stock wentyxdown as the num- 
ber of hearings increased in the London courts which 
condemned it. 


The reference to the “Banco de Belgica e Nepgles", I 
presume, is in error for Banco de Angola e Metropole. If not, 
& it would be interesting to know if there had been another, 


similar case. 


Yours veryytruly, 


JL 


S13 


@\ 


PHOTOSTAT COPIES of various newspaper clippings 


B&8K OF PORTUGAL 


sent to : HeL.Williems letter : Jan 28, 1931 
John Lane H do 
C.T.Blackmore (Caracas) : do 
Mr. Machado (in pekt #645) : Jan 3, 1931 
Chima : Feb. 2, 1931 
Paris : Feb. 16 1931 
A.G.Nicolopulo thru Paris - Paris letter Mar 13, 1931 


ORIGINAL CLIPPINGS, - from which photostats were made, 


clipped together and filed in drawer in Cabinet. 


“ \, 
re ig SA 
pa 224 WELLINGTON STREET y We” 
go OTTAWA. _* \ 
aon te, 4 


January 30th, 1931. 


Dear Gullett:-— 


I have not received the copy you gave me 
of the Bank of Portugal vs. Waterlow proceedings. I 
gave it to the clerk on the balcony, with the request 
that he mail it to me in Ottawa. 


Will you kindly ask him what he did with 
it, as I am anxious to have it. 


Yours very truly, 


F. W. Gullett, Esq., 
American Bank Note Co., 
70 Broad Street, 

New York City. 
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Panana, January 31, 1931. 


Wiessrs. American Bunk Note Coapany, 
New York. 


Dear Sirs; 
SEMERAL = DRIP, ote. 


I beg to acknowledge receipt of your favor of the i3th. inst, 


News from Peru is still @isquieting. The new regine has apparent 
reason for fearing trouble among the military, induced by an exile, 
Alberto Salomon, now residing in La Paz, whence started the propaganda 
@ which brought about the revolution against Leguia, Such is the news 
published ‘in to-day's local papers. Things can not be expected to get 
settled there, at least till after the March elections, if then. As , 
you suggest, 1 shall certainly try to keep informed of developments 
in Peru, and I’agree. with you that it will be advisable for mé to be 
there shortly before the Kemmerer Mission loaves. 


1 suspect that Henry C. Houghton is now om iliis way to Peru, I saw 
hin on arrivai here, He registered at the lotel as: 


"Ur, and srs,Houghton < American = (from) eohington (to) Valpareiso 2” 


With Mr, Enrwanj 1 have.visited the principal Goverment Departwents, 
whence orders may be anticipatedj;and have shown the Ministers, and the 
Fiscal Agent, Mr, Baldwin, clippings lir,Zhraan had received from his son 
in New York, reporting the result of the trial of Waterlow & Sons. Sone 
of them = no one more so than Mr,Baldwin =< had refused to believe there 

2 was anything serious in the alleged duplication of Bank of Portugal notes 
by Waterlow. I may say here that none of the Americans acting as experts 
in these countries are even remotely inclined to favor American trade.No 
one expects any of them to actively favor usj;tut the fact is that, far 
froma being favorably inclined towards American ‘concerns in genoral, they 
mostly seem distinctly unffiendly. 


Though clippings such 4s those referred to above, which heve been 
now some time in the hands of Mr.Zhrmaan, may not be us important ag the 
reports of the trial‘ you now purpose sending me, it isto be regretted 
that similer clispings should not have been sent some time since. by your 
goodstlves to exen one of our local agents in these countries, 


You may expect within a few days a cabled order for 600,000, Liquor 
“Stemps ("Licores Nacionales"), which, as we were informed by Sr.Alfaro, 
the Chief of the Liquor Pax Departuent, are now much needed, Only the 
recent change of Governaent miy ‘be thanked for the delay in placing this 
order, which should have been set you early this month. 


When you send me the photostat. copies of newspaper publications -re- . 
lating to the Bank of Portugal affair, I truest you will send at the sane 
time, and by air anil, similar copies to our Agents in Peru and Bolivia; 


LE TIER No 038. 
re =? . ~ (Continued = 2,) 


ag it very jiesirable our,clients be furnished ppoof of the truth of state=- 
ments made thea by us with regard to that d.plicate issue. I would appre- 
ciate your sending me said copies in duplicate. 


A clerk at the hotel here, who is an enthusiastic stamp collector, 
asked Houghton whether he could tell him if they contemplated printing 
any new issues for any of these countries. His reply wis to the effect 
that. he did not know whether any new issues would be made, dui that his 
company hed recently printed a new issue of some millions for the Goverh~ 
went of Uruguay;and, as they were at the time so busy, they hd handed 
over @ smaller order to the American Bank Note Couipany. This was reported 
to me a few minutes after the conversation took place, 


I shall keep you advised of any developments I learn about, snd shall 
certainly proceed to Peru as soon as I believe it necessary or advisable. 


. Yours very truly, 


oe 7 — 


OTTAWA 
BANK OF PORTUGAL - WATERLOW AFFAIR 


2° > February 2,1931, 
are as 
U pte 
& 
S We have Mr, Machado’s letter of January 30th, informing 


us that the copy of the Bank of Portugal - Waterlow proceedings,mailed 
from here, had not ~- up to the time of his writing, been received. 


I have taken the matter up with our mailing department and 
find it was sent through quite all right, as first class mail, The Mail- 
ing Department boys were told that in all likelihood the package might 
have been delayed by the Post Office officials at your end whilst they 
decide if there is to be a duty or not, 


If we do not hear that you have received it in the course of 
the next few days, we shall send another copy of it, The package was ad~ 


dressed directly to Mr, Machado at 224 Wellington St.Ottawa. I trust it 
will eventually reach him, 


Fwo/Iw 


Manager Foreign Department, 


=~ ? 
ws 
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ae 
February 2,1931. 

Henry L, Williams,#sq., 
c/o Sr.Juan thrman, 
Apartado 682, 
Panama City, Panama, 
Dear Sir:- BANK OF PORTUGAL - WATERLOW AFFAIR 

Your letter of January 22pd No.36, has come to hand, and we 
have carefully read all you have to say in connection with this affair, 

Although it is just possible for us to get another copy of 
the report of the Directors of the Bank of Portugal, we are of the opinion 
that you will not want it after you receive the photostat copies of the 
daily happenings at the trial. The whole affair is gone into at such 
great length, stating every detail of the casc,that it seems to us to be more 
far reaching and of mich more importance than enything else that has been 
published in connection with this case, 

We note from your letter that the bank's lawyer, who wes also 
a Vice President of the Board of Directors (Ecuador), to whom you gave our 
copy of the report on this affair, has since died and we think it most like- 
ly the report will never be found. However, there is no great loss, for since 
the case has come to triel and we have a full record of it,we do not attach 
as much importance to this report as we formerly did. 

Though you ask us to try to obtain copies of the Lisbon papers 
containing the trial, we do not think they would be es authentic as those 
which we have sent you since, Waterlow,being an English house, have been found 
guilty in the Courts of their own country. Nothing could be more convincing, 
If, after you have read the photostat copies we sent you,you still would like 

to have the papers from Lisbon reporting the case,we shall try to get them, 


Yours very truly, 
Fuc/IW 


a N 
OTHER COPY t : r Foreign t. 
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CANADIAN BANK NOTE COMPANY, tone. 
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SUBJECT BANK OF PORTUGAL - WATERLOW AFFAIR. Fre is le 
To NEW YORK FROM OTTAWA DATE February 4th, 1931. ~ 


& F. W. Gullett, Esqe, 
Manager, Foreign Department, 
American Bank Note Company. 


Acknowledging your letter of February 2nd, please note that 
the copy of proceedings referred to has now been received. 


President. 


JAM/ AW. 


February 5,1931. 


Henry L. Williams, isq., 
c/o sr.Juan shrman, 
Apartado 862, 

Panama City, Panama, 


Dear Sirr- GENERAL 


We have your letter of January Slst, #38. 

All you tell us is most interesting and we had to smile when 
we read what you say Mr. Houghton told the clerk at the Hotel, regarding 
stemp orders. 

We should say thet in view of what has happened, Waterlow 
would have to be particulerly busy for some time to come, 

Your remarks regarding Mr, Baldwin were noted with interest, 
for the writer has had considerable dealings with him in the past end all 
you say is quite true, However, if there is any d@ubt in his mind regarding 
the \eterlow case you certainly hxve proof enough now to fully change his 
mind. 

Though we note your remarks regarding the sending out of 
clippings in connection with this case, we have purposely not been promiscuous 
in this respect,- first, for the reason that we did not think it was well 
to distribute any information in connection with the affair until a decision 
had been made and, second,as we believe we mentioned before this,the matter 
has had a tendency to act as a bit of a boomerang to the bank note business, 
and we do not desire to be pointed out as a concern trying to obtain business 
by the misfortunes of our competitors, 

While we believe that reports on this case can be used to ad- 
vantage, we do not think it well to put such clippings in the hands of all of 
our agents,for fear they might not be properly used, You of course ,with 


other of our travelling men, can properly present the facts,both to the agent 


and officials, when visiting the various countries, Too much publicity 

to this case on our part would undoubtedly bring forth effedtive 

oratorical speeches by the silver tongued Henry Houghton, which might - 

in the eni, put his house in the position of a martyr who deserved sympathy. 
So far we are only sending copies of this case to Mr, Lane, Mr. Black- 

more and yourself, and it is our present ifea that you pass the knowledge 


along to the agents either by word of mounth or in writing. 


Yours very truly , 


Manager Foreign Department, 


rw /If 
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ee Caracas, Yoneaaedan\ : 
SS \ 
fy ~ Sth. February.) 
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American Bank Note Co. o ir mail. 
70 Broad Street. ; 
New York City. N.Y. 


Dear Sirs:- 
Bank of Portugal v. Waterlow Sons & Co. 

In the course of conversation with the Cashier of the 
Royal Bank of Canada in Caracas he told me that he had read an 
article in the magazine called the "Time" which set forth very 
clearly the case between the Bank of Portugal and Waterlow Sons & 

Co. Unfortunately he has not kent the copy of the magazine and 

has forgotten the date of the issue. for I would have liked to 

see it. Last evening,talking to an Englishman, he told me that 

just before England at the beginning of January the pavers published 

the trial of the above case and that judgement had been found against 

Waterlow Sons & Co., and that they have to vay about £ 1,300,000. = 
& in settlement. 

As I am very anxious to know the details of the trial and 
of the sentence I would appreciate it if you would be good enough to 
send me a report of what you know of the case, and if possible a CODY» 
or rather a clipping, from one of the English papers, if you hapnen to 
have one. Or failing that, photostat copies, if you have made any, 
of the newspaper reports on the case. 


Thanking you in anticipation, aoe a 


Yours very truly, 


a ‘Bk 
ASN, SOO 


CORR 


“mn 4 
FEB - 


February 7, 1931 


CTR letter #23 ack. receipt of letter of Jan 28th and 
phostat copies of clippings re Bk of Portugal-Waterlow 


Affair 


filed in C.7.B. "Trip" pekt #165 


HENRY L. WILLIAMS 


e- i: Panama, 
ox \ February 6, 1931. 


Messrs, American Bank Note Company, 
New York. 


Dear Sirs: 


WATERLOW = BANK OF PORTUGAL AFFAIR. 


I am in receipt of your favor of the 26th, ult., together with the 
photostat copies of various clippings taken from English and American 
papers, all relating to the above suit. 


I take due note of your desires regarding the limited use to be 
made of the information contained in the clippings, and thoroughly am 
in agreement with your attitude. While, however, it may be advisable 
to refrain from giving the matter too marked publicity, the fact pvhat 
publications of the nature of those of the clippings, while affording 
Europeans and Americans such necessary information as to the procedure 
of a house handling securities, leave the bulk of our Latin American 
clients in ignorance of the matter, except as they are informed by us; 
for, I have never seen anything about the suit in one of the local 
or South American papers up to date. 


Yours ver 


OTHER COPY 


BACK & ea I ‘ 


5 February 13,1931 


Charles T, Blackmore,Esq., 
efe Dr. José A, Tagliaferro 
Apartado de Correos 293, 

Caraces, Venezuela, 

Dear Sir:- 
BANK OF PORTUGAL — WATERLOW SONS & CO 

By this time we trust you will have received the photo- 
stat copies of all the various articles we have been able to collect 
in connection with this case, 

We did not see the article in "Time" which you speak of 
in your letter No.1 of February 5th. However, since the English papers, 
photostat copies of which we sent you, covered the case daily, we are 


sure that this particular item will not be of any great need and that 


it will therefore not be necessary for you to have it. 


Yours very truly, 


Manager Foreign Department. 


Fuc/Iw 


AMERICAN BANK NOTE COMPANY. New York 


SUBJECT c. Pp. RK: 


ri 48 \y3\ COMPETITORS to 


Februory 16,1931. Rio de Janeiro 


DATE 


We have your letter of January 27th, quoting 
an item from the Jornal do Commercio , which published 
a letter from its Lisbon correspondent in connection 
with the Waterlow - Bank of Portugal case. 
& The reference to the “Banco de Belgica e Napoles 


is an error, unquestionably. 
Yours very truly, 


Manager Foreign Department, 


Fwo/IW 


February 17, 1931 


extract from H.L.W. letter #44,...original filed in H.L.W. Trip” pckt #500 


Acknowledging receipt of your letter of Feb. 2nd, under the heading 

of "BANK OF PORTUGAL - WATERLOW AFFAIR", I would say I do not now think 
it of importance to obtain the copy of the Board of Direétors' report 

nor the Lisbon papers, both of which I had previously asked for, thanking 


you, however, for your kind offer to get them for me if possible. 


OUR letter o 
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d in Waterlow & Sons #216 


Caracas, Venezuelas XY 
26th. February, 1931. 


~ 


a. 


American Bank Note Co. 4 
70 Broad Street. 
New York City. N.Y. 


Dear Sirs, 


BANK OF PORTUGAL - WATERLOW SONS & Co. 


As a matter of record I acknowledge receipt of your 
13 


letter of February 15th. under the above heading. 
ee. \ 


Yours very truly, _ ; 


45 longs 


aint 


MYOA MAN 
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March 2, 1931 


at) 


extract from John Lane letter....original filed in Waterlow Sons & Co pckt #216 


I received the binder of photostatie copies of newspaper 
clippings, regarding the suit against Waterlow, forwarded per your 
@ , letter of January 28th. I have taken due note of your instructions 


and recommendations regarding the use of these reports. 


Letter from Paris Office to EB. Kutter enc. clipping re: 


Bank of Portugal-Waterlow affair 


‘iled in Edouard Kutter packet #1056 


COLOMBIA 


COMPETITORS — De la Rue & Co, 
Waterlow Sons & Co, — 


March 5,1931, 


Under separate cover we are sending you photostat copies 
of the London Times' articles on the trial of jaterlow - vs. Bank of 
Portugal, We thought you would be interested in reading the details 
of the case and perhaps informing Mr, Caro and some of the Directors 
of the Bank regerding it, 

We would not suggest that you actually hand out this fnforme- 
tion to them to read thenselves, nor take any steps to have anything in 
these articles published,- since we do not mean to try to obtain business 
by such methods, However, we do feel it would be well for those in- 
terested in the printing of securities to know what can happen when they 
deal with irresponsible concerns. 

When it has served your purpose please be good enough to re= 
turn the bookle® to us, 

We also thought you would be interested in knowing that we 
have lately received a letter from one of our men in London, who - in 
turn, had a letter from one of the engravers of De la Rue & Co,, in which 
he solicits a position with B,W,,- saying thet De la Rue had practically 
closed their engraving department and that he had lest his position, He 
also said in his letter that a Mr, Rapkin, a Director and the head of 
the engraving division, had resigned his position end that, as far as he 
knew, there were but two engravers and a designer in the steel engraving 
of De la Rue & Co, at present, This emphasizes the lack of bank note 


and security business of this concern, and shows distinctly what little 


COLOMBIA 


COMPETITORS —- De la Rue & Co., 
Waterlow Sons & Co. 


March 5,1931. 


-2- 


assurance they cen offer a client by way of guaranteeing 

their continuity in the bank note business, We believe 

that a bank note company occupies a most important position, 

and that a client dealing with them has a right to have every 

assurance, not only of the very best financial condition of 

the printing company, but also of honest and efficient manage- | 
ment, otherwise there is great danger of gross irregularities 

by means of plates falling into the hands of unscrupulous per- 


sons, 


Yours very truly, 


Manager Foreign Department, 


March 10, 1931 
march 11, 1931 


Letters from H.L.Hendriks to Paris Office re: 


Bank of Portugal vs.Waterlow & Sons 


Paris copies not received for filing. 
Copy of. ack. under date Mar. 19th : 


March 13, 1931 


OUR letter to Paris re: Bank of Portugal-Waterlow affair 


filed in Paris Office #11%6 


Dutcimas whose 
a Du 
aafociates formed the Banco La si ig s| 
rt in Portugal to e ta! ¢ 
be pat ints sirertautine The ink, tenet e "that | 
thay were forced ta withdraw the notes from 
cirenlation and_to hénour wil which were pro- | 
sented, lus euff ig considerable floss. 

Mosars, Waterlow and Sons denied that they 12 a 
had been. of any brenchj of contract, 
ly. Draach of or negligence. Thay further 
so Said that. if the benk hud. suffered. any r| i 
iq Gamage, that. demage wae caused, or rin | 
» uated to, oy the benk’s own negliizence, 
mo Mr,. Justice Wright held that if was an} ¥ 
implied term Qe the contract: that there was to | t 


be no use cof the piates for any purpose not s 
authorized by the plaintiffs, and tht there! ; 
wes an wbsolute duty an the defendants not |] 

avira or deliver notes of the plaintiff bank | f 
wit uf the authority of the bank, and, aya iy a 
he defoudants were bound only to tak ej? 
Ravel care to fa: es the dee 
“HInttits hese theinewmy, shorter the | 
Standard of gare req especial Batiure ia 
of the. business, aah eles were enititied | 
to recover, Bhip entered judgmer 
for £566,421, Gh dae costs, ih favour. of he | 
Banco de Portugal. 

The case was reported in The Times of 
November 24 “a? lowing days, and in 47 
re Tisnes I, aca aes ie “a 

emits, Watlerlow an ons appedied on ce 4 
ground that the the damages were excessive. t 

Sir Fol Bison, 2 BGy es Ne ae Birkett, 
K.0,, Mr. Jamies Wrlie, an H, Bensley | 3 
Wells apeeprads for Sentai Mr. Stuart 5 
Bevan, K.C.. Mr. Le Quesne, I.C., Mr, DB. 
Somervell, H.C. and Mx H. L. Parker for ths 
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ss. acaeprs 


suid that for fhe purpose of arriving at the 
test for meusuring the damages it was neces- 
toe look at what the bank had pated: 

wi without value-—that was to say, what 
( was the marketable value of the Uhing ‘that 
*) had been given away for nothing, As to 

| tho Who Habuity -of Mie emk, he-edtmiitted that! L 
i it wus wrong to say that it was wholly con h 

tingent. Tt might come into overation immie- 

diately; for instance, in a case whtre guod 
| | notes issued in exchange for Marang totes nad 

bwen tendered in discharge.of an gverdraf|, or M 
t\ for the veeoyery of securities deposited with es 
‘lthe bank. In these circumstances the bank a 
woule have been bound to treat the notes be 
at their face value, The cause of uetion which 
the bank had could not he taken away by a Ni 
| Government decree which had been es gl 
1 | Subsequently—namiely, in July, 1926. 
} The bank's resources had been depleied to! 
the extent of 109,000,000 ascudos by notes wl 
, | given in exchange for the Marang notes. ‘The 
view taken by the bank was that it was bow 
jte find means for recalling the 100,000 
ecudas » had been wut into city t 
by reagon of the action of Messrs, Water tow S 


} {EPLY Pon THE APPELLANTS ring 
Mr, Nowauan Binkery, in reply, subinitted We 
d by tho bank was Ni 
nd of printing the hii 
» notes, and that the claim for the face value! 
- of the notes was fantastic. The bank was th« ny 
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that the oniy loa pr 


the cost of the paper 


= ; y ived v : fra b hue and reissued. 
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Law Report, March 2)" — in 
hoo SO SUMMARY ; B : 
The Court of Appeal—Lord Justice | have 
'Serutton, Lord Justice Greer, and Lord 
Justice Slesser—continued the hearing of 


the Waterlow and Sons, 
Limnitent the printers, from the judgment 
of Mr. Justice Wright in favour of the on the 
Banco de Portugal for £569,421 in the ligbia 
action relating to the issue of certan | later it 
Portuguese bank notes. The appellants | notes, 
contend. that the judgment. calls for | the cons 
substantial modification as  regards| /’ 
damages. (Banco pe PortucaL v. WATER- 
Low NS, LiniTeD.) ; 


’ COURT OF APPEAL /- 
£569,421 JUDGMENT : ARPEAL B 
MESSRS. WATERLOWS 
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THE TIMES, TUESDAY 
The notes would | cashier over the counter of the bank as eae F 


they were being handed by a customer to a 
tradesman in payment of an account. 


So soon as the notes passed over the counter 


* | ot the bank into the hands of a customer they | 
nels of Ne Should | had a value because the business of the bank 
of notes, | Was not to give bank notes away for nothing. 

} attr: bs | The bank only parted with notes as against 
fisen if the Vasco | valuc.. That value might -be ascertained at | 
a withdrawn from | any moment by taking the rate of exchange | 
with a gold basis country. 


The notes could be used to buy. sterling, to 


1] notes for which, | pedeem mortgages, or.to redeem pledged 

chattels. Sir John Simon said that the notes 

were of no value to the bank except the cost | 

of buying paper and printing the-notes, but | 

they were capable of bringing in ve 8 Sagpet 

on 2 ~ sterling, or) property. to e value” ol 
af and vet all the | ¢1 990,000. sterling. 


The hearing was adjourned. 
Solicitors—Messrs. Johnsoh, Jecke and. Col- 


clough; Messrs. Travers-Smith, Braithwaite 
}and Co. , i ; 
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a Dr. Eager, who had never seen Mr. Christie, 
and went to a magistrate, who did not know 
| Mr. Christie, and the two doctors certified him 
|as of unsound mind. : 

“Mr. Christie was taken away like a car- 
cass to a mental home, He remained there 
for 48 hours, and then he was taken home | 
by his wife, who had got him certified, so that, | 
if proceedings were taken in the future, she | 
would be able to say that he had been certified | 
as insane.” _ . | 

The hearing was adjourned. : | 

Solicitors.—Messrs. Gregory, Rowcliffe, and | 
Co.; Messrs, Torr and Co., for Messrs. Toller, 
Oerton, and Balsdon, Barnstaple; Messrs. | 
be ai Field, and Co. 


} 
/ COURT OF APPEAL 
; £569,421 JUDGMENT : APPEAL BY | 
j MESSRS. WATERLOWS | 
‘|BANCO DE PORTUGAL v. WATERLOW 
AND SONS, LIMITED 


‘| Before Lorp Justice-Scruttoy, Lorp Jus- 
| TICE GREER, and Lorp JusTICE SLESSER 


| 
The Court continued the hearing of the 
{appeal by Waterlow and Sons, Limited, the 
| printers, of Great Winchester-street, E.C., 
| from the judgment of Mr. Justice Wright in 
the action in which the Banco de Portugal, of 
148, Rua de Commercio, Lisbon, bankers to 
3- } the Portuguese Government, claimed damages 
4! for alleged breach of contract, negligence, or 
| conversion from Waterlow and Sons, Limited. 
‘-| The Banco de Portugal said that im 1922 
dj they entered into certain contracts with 
of | Messrs. Waterlow and Sons for the printing 
d'and supply of Portuguese bank notes. They 
o | alleged that one of the terms of those con- | 
»- | tracts was that Messrs. Waterlow and Sons 
it! should take all necessary precautions to | 
| prevent. forgery of the notes and that they | 
1,|should not print notes from the same plates 
\s | except on the express authority of the bank 
h | and for delivery to the bank. The bank alleged 
tr. | that, in breach of the contracts, or negligently 
s, | and in breach of duty, Messrs. Waterlow and 
d | Sons in 1925 printed a quantity of 500 escudos 
y | {about £5] bank notes of the issue bearing a 
0 | portrait of Vasco da Gama, the circumnayiga- | 
a | tor, from the plates made. to the bank's speci- 
2 | fication and delivered them to an unauthorized | 
| person, a Dutchman named Marang, whose | 
1,| associates formed the Banco de Angola e 
| Metropole in Portugal to enable the notes to | 
c. | be put into circulation. The bank alleged that 
‘© | they were forced to withdraw thé notes from 
t. | cireulation and to honour all which were pre- 
| sented, thus suffering considerable loss. } 
Messrs. Waterlow and Sons denied that they 
_ |had been guilty of any breach of contract, 
* | breach of duty, or negligence. They further 
“| said that, if the bank had suffered any | 
| damage, that damage was caused, or contfi- | 
) | buted to, by the bank’s own negligence. ; 
>| Mr.’ Justice Wright held that it’ was an | 
! | implied term of the contract that there was to 
‘| be no use of the plates for any purpose not | 
+ | authorized by the plaintiffs, and . that there | 
+) was nga ae Abe duty on the defendants not | 
‘| to print or deliver notes of the plaintiff bank 
without the authority of the bank, and, even i 
if the. defendants were bound only to take 
reasonable care to avoid such acts, the’ de- | 
fendants had, on the facts, fallen short of the 
| standard of care required by the special nature 
of the business, and the emgsaed were entitled 
to recover. His Lordship entered judgment 
for £569,421, with costs, in favour of the 
Banco de Portugal. : 
The case was reported in The Times of | 
November 24 and following days, and in 47 
| The. Times L.R., 214. : 

Messrs. Waterlow and Sons appealed ‘on the | 
| , ground that the damages were excessive. 

Sir John Simon, K.C., Mr. Norman Birkett, 
| , K.C., Mr. James..Wylie, and Mr. H. Bensley 
y | Wells oppesres for the appellants; Mr. Stuart 
; Bevan, K.C., Mr. Le Quesne, K.C., Mr. D. B. | 
) | Somervell, K.C., and Mr. H. L. Parker for the | 
1 | respondents. ; | 
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Mr. Le Quesnz, on behalf of the bank, said | 
that the bank could not avoid coming to a |} 
| decision, on December 6, 1925, to withdraw | 

from: circulation the Vasco da Gama, issue of | 


; Motes, before communicating with Messrs. i 

, | Waterlow and Sons. . 

i POSITION OF THE BANK | 

>} Ib was unreasonable to expect the Governor | 8 

- |of the bank to ‘communicate with Messrs.:| 8 

- | Waterlows before the meeting of the directors | 
lof the bank... T x 


| .. Therefore, no telegram could 14 
eee been dispatched to London before the 
night of December 6. The bank had to open 
at 10 a.m. on December 7. <A telegram could | 
not have been received by. Messrs Waterlows | t 
until their office had been opened and a matter / 
of that importance could not be dealt with | 
until the responsible officials of the firm had ; 
arrived at the office and decided what they | 4 
should do. It was, therefore, certain that the | q 
bank had to come to a conclusion what they | ¢, 
were going to do before they could possibly | 3 
™ | get any help from Messrs. Waterlows. 
$| "The bank also were bound ‘to give some 
® | notice to the public before the bank opened | 4 
on December 7. The public had been excited | 
>| for weeks about the Banco de» Angola e 
}| Metropole and its financial position. They 
l | Knew that that bank was under suspicion of 
>| baving committed a very grave offence, They 
| knew that notes had been seized and. they 
‘must have been asking themselves: “Can we 
_; be sure that any Vasco da Gama, notes are 
*) good?” If the bank had done nothing, they 
>| would have’ been guilty of. a breach of duty 
?| towards the public-and trouble would have 
| arisen which was averted by the action which 
| the bank in fact teok. In any case, there 
* | would have been a run on the bank at least, 
| as serious as the run which actually occurred, 
+, on December 7 and 8. : t 
| . Le Quesne went on to contend that | 3) 
>| Messrs. Waterlow and Sons bad failed to show | Gi 
c that the Bank of Portugal had acted un- 
pore aed in the cireumstances. Any other 
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action. ou their part would have led to a | %) 
greater run than that which actually took 
place. | The public would have become sus- 
picious that there was something wrong with 
| the validity of the notes, and there would have 
‘| been panic and possibly disorder. 
The hearing was adjourned. 

Solicitors.—Messrs. Johnson, Jecks and Col- 
gh; Messrs. ‘Travers-Smith, Braithwaite 


and Co. | 
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us OR LETTER No. 54. 
¥ <n Ptr ee ea 
gee 
Ro ; 
\N 
Caracas, Venezuela. 2 
March 16th. 1931. 
rat 
a 
American Bank Note Co. £ s 
70 Broad Street. ” 
New York City. N.Y. ag 
Dear Sirss 
WATERLOW SONS & Co. - BANK OF PORTUGAL. 


It may interest you to know that a short report of the 
Waterlow Sons & Co. and Bank of Portugal case has been published in 
Y one of the local papers, "Bl Universal", in their issue of March 12th. 
For your files I enclose a clipping from that issue to show the 
widespread interest in the case. 
I wish to state that I have had nothing to do with this 
publication. — 


Yours very trulys | 


ry 
: 5 
* \ 
ec oe 
— 
Ss 
March I9, I93I 
2 Ret Bank of Portugal v. Waterlow & Sons Lawsuit 
“vy dear Leslies- A ph 


we? Yh 

— t 
I beg to acknowledge receipt of your letters of the 10th &| } 

IIth inst. re the above together with the collection of pages from 


"The Times". I thank you very much for these clippings which have 


been vasted in my albun. 


Very sincerely yours, 


H.LeHENDRIKS Esq. 0.B.E, 
Bradbury, “Wilkinson & Co, Ltd. 
NEW WALDEN 
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AMERICAN BANK NOTE COMPANY \Dxx Paris 


SUBJECT WATERLOW - BANK OF PORTUGAL CASE aT A 
\ * 
_New York 
To NEW YORK FROM PARIS DaTE March 25, 1931 fe im 
ed 
pe 4 
UO = 
= 


Your lines of March 13th came to hand. 
Since writing you we received from London a complete 


set of press clippings relating to this case which we sent to Mr. 


@ Nicolopulo,. 


which we have just received from you for eventual disposal later. 


We shall therefore keep the duplicaté collection 


Thankse 


Yours very truly 


HJB/G 


i, = oe 
3 Bt 
yw March 27,1931 


Charles T, Blackmore, Esq., 
c/o 3r.Juan Ehrmen, 
Apartado 682, 
Panama City, Panama, 
Dear Sirs- 
WATERLOW & SONS - BANK OF PORTUGAL 

We have your letter No.54, of March 16th, together with the 
newspaper clipping from "El Universal", in connection with this affair. 

The matter has been made so public that we suppose this paper 
got it in the usual way. There is no harm in this; as a matter of fact 
we are very glad to see it given such wide-spread publicity in this way, 
We simply do not want to be put in a position of having anyone point a 
finger at us and say that we are using it in sales propaganda, 


Yours very truly, 


® Manager Foreign Department, 


: &> e 
4 ~ JORGE HERRER4-TANCO 
aoe eS eS Se 
Cp 
ee Translation 
¥ March 28,1931, 
A,B,N,Co oy 
N.Y, Pe aA\. 
DOMPETITORS - De la Rue & Co, : \ 
Waterlow Sons & Co, pee al) as 


I am pleased to acknowledge receipt of your valued favor of the 
Sth inst., contents of which I have noted with special interest, 

I likewise received the photostat copies of the articles which 
appeared in the London Times and other papers and reviews relative to the 
judgment rendered in the Waterlow - Banco de Portugal case, whereby the first 
mentioned will have to pay that Bank a large sum for damages caused them, 

Inasmuch as various Directors of the Banco de la Republica and the 
Manager, Mr, Caro, had spoken to me already of this incident, and that they were 
informed ot it, having seen it in the English papers, I did not hesitate to show 
the clipping you, sent me;.to Mr, Caro, so that he might be fully informed and 
could then advise the members of the Board of Directors of the Bank, as indeed 
he did do, 

The forwarding of these publications has been mot opportune and 
useful to show here what could happen to those who desire to use good documents 
of value, inclusive bank notes, in dealing with houses which are not responsible 
and whose organization is not a serious oye, 

As soon as Mr, Caro has finished reading all these documents, and re- 
turns same to me, I shall return them to you as you request, 

I read with interest what you communicate to me respecting the house 
of De la ee & Co,,in that letter, and your aie iuesiics in the matter, 


I thank you for giving me this important information, and remain, 
Yours, etc. 


(IW) 


= . 

ee 

* S> . 
SA MERICAN BANK NOTE COMPANY. Colombia 


Ge 
CQMPETITORS- De la Rue & 0° 
SUBJECT 
> Waherlow Sons & 0° to 


New York 


Date 28 Marzo de 1931. 


Tengo el gusto de acusar recibo de la my apreciable 
de Uds fecha 5 del presente mes de cuyo contenido me impuse con especial 
interés. 

Recibf igualmente las cépias fotograficas de las publi- 
caciénes en el Times de Londres y en otros diarios y revistas referentes al 
juicio seguido entre Waterlow y el Benco de Portugal que dié por resultado 
el que los primeros fueran condenados a pagar a dicho Banco una fuerte suma 
por los perjuicios recibidos. 

Dado que varios de los Directores del Banco de la Repvibli- 

| ca y el mismo Gerente, sefior Caro, me habian hablado ya de éste incidente y 
que estaban impaasios de 61 por haberlo lefdo en los diarios ingleses,no vaci- 
1é en pasar todos los recortes que Uds me enviafon al sefior Caro para que él 
se impusiera in extenso y detalladamente del asunto y lo comunicdra después a 

& los miembros de la Junt& Directiva del Bancoy como en efecto lo hizo. 

El envfo de estas publicacidénes ha sido muy oportuno y con- 
veniente para demostrar aquf lo que podrfa ocurrir a los que desean emplear bue- 
nos papeles de seguridad, billetes de banco inclusive, al entenderse con casas 
que no sean responsables y cuya organizacién no sea séria. 

Tan pronto como haya terminado la lectura de todos estos do- 
cumentos el sefior Caro y me los devuelva los devolveré a Uds de acuerdo con lo 
que me pfden. 

Lef con mucha atencién lo que me comunfcan respecto a la casa 
De la Rue & C° en dicha carta y las atinadas observacidnes de Uds al respecto. 


Doy a Uds las gracias por el envfo de tan importantes informs- 


cidénes y me repito su muy atento servidor, yar ©. 


4 
i 


Bradbury, Wilkinson & Co., Ltd. ) London 


4X11, 


7 BANK OF PORTUGAL V. WATERLOW & SONb. Ae 5 
Subject Bank ¢ F__PORTUG AN Ve Wee ~* APR = 9 193) to 
*. = Date 30th March, 1931, — N i Y. k 
ae gees: wp * 
> 


We.send you herewith a page from "The Times" of 


j 
VP . 
y tA 


Py 4 af 
the 27th March, containing a report of the appeal if the 


above case. 
4a 
ig 40 
as 


Original clippings filed in drawer in cabinet 


BANK OF PORTUGAL - Waterlow & Sons. LONDON 


april 13,1931. 


As 


Thank you for your letter of March 30th, 
enclosing a page from the London “Times”, containing 


a report of the appeal judgment in this case, 


. a 
ag = 
oe i 
= april 15,1931. 


Mr. H. R, Treadwell,Vice Presidant, 


Bronx, 


WATERLOW - BANK OF PORTUGAL Casi 
Please have made for me 12 photostat 


copies of each of the two enclosed sheets, which are from the 


London Times, 


Manager Foreign Department, 


FwG/IW 


2° & april 17,1931. 


SN) 
e 


Cherles T. Blackmore, =Esq., 
c/o Bmco John M, Keith, 
San José, Costa Rica. 
Dear Sirs- 
WATSRLOW vs. BANK OF PORTUGAL 
We enclose herewith photostat copy of the appeal 
judgment that has just been handed down in this case. 


We suggest you insert these two pages in the book 
you have on this matter, 


Yours very truly, 


Manager Foreign Department. 
Enclosure - 1 
Fuc/Iw 


Photostat also sent to------- -- 
Hs L. Williams 
Rio Office 
Colombia 
Paris (2 copies) 
Ottawa 


ORIGINAL CLIPPINGS from which photostats were made.... 
are filed in drawer in cabénét 


2 COPY 18 


pacner._LbS bye 


2° & 
cr Ss WATERLOW vs. BANK OF PORTUGAL OTTAWA 
Se, 
April 17,1931 
@ We enclose herewith photostat copy of the 


appeal judgment that has just been handed down in this case. 


We suggest you insert these two pages in the 


book you have on this matter, 


—— 


Manager Foreign Department. 


“Enclosure - 1 


& rwc/Iw 


pag sec BANK NOTE COMPANY, tomo. 


sunggor <j Yun vs. BANK OF PORTUGAL ubolf ly 
a 


DATE 


To NEW YORK FROM OTTAWA April 21st, 1931. 


We have to thank you for your letter of the 17th 
instant together with photostat copy of the appeal judgment recently 
handed down in this case and as suggested we have inserted these two 
pages in our book covering the report of this matter. 


PpT/D. 


RECEIVED 
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AMERICAN BANK NOTE COMPANY 


~ 


SUBJECT WATERLOW. vs. BANK OF PORTUGAL Y to. 
_New York 
To NEW YORK FRoM PAS, : S Date April 27, 193} i. ae 
Se — 
ae 
» 


cat 
{ peo 


We acknowledge receipt of your letter of 
April 17, with enclosures as stated, and will make the dispo- 


sition of them which you suggest. 


Yours very truly 


BMG 


HENRY L. WILLIAMS 


REPRESENTANTE DE LA 


? See 
AMERICAN BA ead , 1 7 
gars Quito, May 5, 1931. NY 
~~ . ~y S\N _ * 
Oo == ORS. 
we rs 7 5 5 


Messrs. American Bank Note Company, 


New York. Mu 


Dear Sirs: 


WATERLOW vs. BANK OF PORTUGAL 
I am duly in receipt of your favor of April 1!7th., enclosing 
photostat copy of the appeal judgment in this case, for which I 
thank you. 
The two pages I shall insert in the book of such copies I 
have, just as you suggest. 
Yours very’truly, » 


Le fg) fp dt A Pr 
{f/f Uy fs s/ec* a 
£ (f4 = ~~ 
Ft: Pa 
, s \ 4 a 
v < “a ; 


ya 
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AMERICAN BANK NOTE COMPANY. Rio de Janeiro 


SUBJECT Waterlow - Bank of Portugal 


TO 


~ New York 


I have your letter of April 17th with en- 
closures as stated. The two photostats have been 
placed in the book covering this subject. 

I would acknowledge receipt of your letters 
of February 16th and Merch 17th in connection with 


@ this suit. 


Yours vgry truly, 


SUBJECT 


Colombia 


AMERICAN BANK NOTE COMPANY. | e 
Waterl Bank of Portugal oS i 

atveriow vs Dank oO ortuga 
JUN —8 1931 


Date 15 Mayo de 1931. 


Con la muy apreciable de Uds fecha 17 de Abril 


ppdo, recibf el photostat cépia que Uds me enuncian en ella y de 
cuyo contenido me impuse con especial interés. 

De acuerdo con lo que me dicen Uds inserté estas 
hojas en el libro que, con las cépias de gste proceso, se sirvieron 
Uds enviarme. 

Les doy las graciaspér éste nueva informacidén y me 
repito como siempre, 


Su muy atento servidor, 


 eeane?. he 


TRANSLATION With your valued favor of April 17th 

TI received the photostat copy which you advised sending 
me, and contents of which I have noted with special in- 
terest, 

In accordance with what you tell me I inserted 
these sheets in the book, with the copies of this suit, 
you so kindly sent me, 

Thanking you for this further information, 

Yours,etc, 


(IW) 
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LETTER No. 1 


RNS Guatemala City. 


a, a a ‘ : \. x54 
i a May 19th., 1931. oa 
Ww 
American Bank Note Co., s 
70 Broad Street. Z 


New York City. N.Y. 


Dear Sirs, 
WATERLOW vse BANK OF PORTUGAL. 
I acknowledge receipt of your letter of April 17th., 
e enclosing photostat copy of the official judgement which was 

handed down in the case of "Waterlow vs. Bank of Portugal". 

I thmk you for sending me this latest report on the 
case. I have read it with interest, and I have attached it to 
the other articles I received from you in book form. 


Yours very truly, Tk 


OTHER COPY IN 
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Aug. 26, 1931 


extract from our letter to London ......eeee- filing-copy in #54 National Bank of 
Greece (Bonds) 


This communication further states that the Banque Nationale 
has not forgotten the case of the Bank of Portugal and that as fer 
as Perkins & Bacon are concerned, they ar considered as a second 
class firm; as to De la Rue it is but a real ruin. So lI take it 
that these two last firms will not be taken seriously in spite of 


their low quotations. 


A. L. Schomp 
New York 


Evkye 
Akzyk 


Ebgil 
Ajkys 


House 
Axfyj 


Lords 
Aglot 


Abkac 
Enrag 


Iwrovfo 
Abrol 
Abhiz 


Epxet 
Axlil 


Abkuh 
Epxiz 


(Orig. Cable 


April 26th 
have just 


returned 
from the 


House 
of 


Lords 


final decision 


egainst 


April 28, 1932. 


| 


} 


Waterlow Sons & Company / 


£610,000 
and all 


costs 
advise 


H. F. Payne 
and eer 


agenke 


; % 
D. E. Woodhull . 


y 
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- filed in #523 Bank Notés) 
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April 2&6, 1932. 


A. L. Schomp LK f;,, a : 
New York G7 plegal /Neoll+os 


APR 28 1932 
Evkye April 2th - 
Akzyk have just 
Ebgil returned 
Ajkys from the 
House House 
& Axfyj of 
Lords Lords 
Aglot final decision 
Abkac against <\ 
Enrag Waterlow Sons & Company Mi 
Iwrovfo £610,000 ; ‘ 
Abrol and all 
Agcuk costs 
Abhiz advise er 
Epxet H. F. Payne 
Axlil and other 
r Abkuh ascents 


Epxiz D. E. Woodhull 
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BANKNOTE(H.F,Payne ) 
SHAN GHAI (China ) 


& 


EVKYCepxiz t 
D, EZ, Woodhull 

ECNIM ajkes has telegraphed 
From 

ERKYJ ectez London 
that the 

AGLOT abkac final decision 
against 

ENRAG akvox Waterlow Sons & Co,,London 
is 

IW rovfo £,Sterling 
610,000 

ABROLagcuk and all 
costs 

AFTYMemkor in connection with 
Bank of Portugal 

ALLOZ epxew matter 


A,L,.Schomp 


(IW) 


CHARGE TO THE ACCOUNT OF: 


Commercial Cables 


CLARENCE H.MACKAY, PRESIDENT 


FULL RATE MESSAGE UNLESS OTHERWISE MARKED 


FULL RATE DEFERRED 


URGENT PREFERRED ALL AMERICA [‘f3/fF " POSTAL 


NIGHT CABLE WEEK-END CABLES ‘ " '"} TELEGRAPH 
LETTER | CABLE LETTER Ass . 


hould mark with an X the class of service desired 


TELEPHONE ADDRESS 


HANOVER 1140 “CABLES TO ALL THE WORLD” 20 BROAD STREET 


FORM ccc2 


Send the following Cablegram, “VIA Coniveenc subject to the terms on back hereof, which are hereby agreed to 
we april 28,1932, 
BANKNOTE 
SHANGHAI (China) 
EVKYCEPXI2Z2 ECNIMATKES ERKYTJECTEZ 
AGLOTABKACGC ENRAGAKVOX IWROVFO 


-@ ABROLAGCUK AFTYMEMKOR ALLOZEPXEW 


Commercial Cables 


ALL AMERICA CABLES POSTAL TELEGRAPH 
The International System ee 
MAIN CABLE OFFICE 


20 BROAD STREET, NEW YORK ALWAYS OPEN TELEPHONE HANOVER 1140 


TERMS AND CONDITIONS 


Tue Commerctat Caste Company may decline to forward any message, though it has been accepted for transmission, but in case of so doing, shall refund to the sender 
the amount paid for its transmission. 


THIS COMPANY WILL NOT ASSUME ANY RESPONSIBILITY IN RESPECT TO ANY MESSAGE BEYOND THE TERMINUS OF ITS OWN uses & 
0 


To guard against mistakes or delays, the sender of a message should WRITE IT LEGIBLY and orderit REPEATED; that is, telegraphed back to the sending stati 
for eomparison. For such repeating an additional charge of one-half the regular rate will be made. 

It is agreed between the sender of the message on the face hereof, and this Company, that said Company shall not be liable for mistakes or delays in transmission or 
delivery, or for non-delivery, or mis-delivery of any unrepeated message beyond.the amount of that portion of the charge which may or shall accrue to this Company out of 
the amount received from the sender for this, and the other companies, by whose lines such message may pass to reach its destination; and that this Company shall not be liable 
for mistakes in the transmission or delivery, or for non-delivery, or mia-delivery of any repeated message beyond fifty times the extra sum received by this Company from the 


sender for repeating such message over itsawm lines. . . . : : i ee ee re . he 
This Company is hereby made the agent of the sender without liability to forward any message by the lines of any other company to reach its destination. 


This Company shall not be responsible for messages until they are presented and accepted at one of its transmitting offices; if a message be sent to such office by one of 
the Company's messengers, the messenger acts for that purpose as the agent of the sender; if by telephone, the person receiving the message acts therein as the agent of the 
sender, and is authorized to assent to these conditions on behalf of the sender, 


This Company shall not be liable in any case where the claim is not presented in writing within sixty days after the filing of the message. 


It is agreed that prompt and correct transmission and delivery of this message shall be presumed in any action for recovery of the tolls therefor, subject, however, to 
rebuttal by competent evidence, 


This Company shall not be liable in any case for delays arising from interruptions to the working of its lines, nor for errors in cipher or obscure messages. 


In any event this once shall not be held liable for any loss or damage, or for delay or detention, or errors caused by storms or the action of the elements, or other 
acts of God, or by civil or military authority, or by insurrections, riots, rebellions, or dangers incident to the time of war, or by the unlawful acts of individuals, 


This isan UNREPEATED message and is transmitted and delivered by request-of the sender under the conditions named above, 
No employee of this Company is authorized to vary the foregoing. 


CLARENCE H. MACKAY, Presivenr. 
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RK TIMES,: 


Portuguese Bank Wins $1,61 0,392 in F or#ery ; 
Britain Decides Against London Printing H ouse| 


- 
Wireless to Taz New York Times. 


LONDON, April 28.—After six years 
of litigation involving costs of £195,- 
000, the House of Lords Judiciary 


| tribunal, finally settled the so-called 
Waterlow case today in favor of the 
Bank of Portugal. 

The court awarded the bank $1,610,- 
392 and costs against the old-estab- 
Iished London printing house of Wa- 
terlow & Sons, regular bank note 
zone for the Bank of Portugal. 

rauds on which the action was 
based were committed in 1924 by a 
Dut an named Marang, who de- 
ceived Waterlow’s into printing 580,- 
|000 bank notes which the Portgu- 
guese bank had not authorized. 

“No suggestion has been made or 
\can be made against the honesty of 
|\Messrs. Waterlow,’’ said Lord San- 
key, Lord High Chancellor, in deliv- 


oo 


Committee, Britain’s highest judicial] 


ering judgme 
much as the 
the Marang fraud.” 

Apart from the huge sums involved, 
the case is of unusual interest as il- 


were victims of |, 


lustrating the stern impartiality of |, 


British justice. The Waterlow com- 
pany is probably the best known) 
printing Bane England, and its| 
chairman, when the frauds were 
committed, was Sir William Water- 
low, later Lord Mayor of London. |, 
Yet all three British courts which} 
have handled. the case have pro- 
mounced in favor of the Portuguese 


After today’s decision Waterlow’s 
prom a statement to its share- 

olders, but assured them that ‘‘the 
resources of the company are ample 
to meet any eventuality and the ef-} 
ficient conduct of business will in} 
no way be impaired.” — __ 1 


“They, just as 
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Bradbury, Wilkinson & Co., Ltd. 


Subject BANK OF PORTUGAL V. WESSRS. WATERLOW & SONS ae 
es \\ . 
O° ol 29 , 27 ray a 
ae Date 29th April, 1932, New York 
SE ; 
ys 


. 


Following our telegram of yesterday's date, we 
send you herewith page from today's "Times", containing | 


Report of the Final Appeal before the House of Lords. 


a Shanghai 


S\v 


‘ “sanfOor PORTUGAL AFFAIR 
ee 
¥ 
May 5,1932. 


We were pleased to relay to you Mr, Woodhull’s 
message of April 28th from London, by our cable of the 
same date, regarding the final decision of the House of 
Lords against Waterlow & Sons, in favor of the Bank of 
Portugal, in the sum of £610,000, plus all costs. 

=e As you will perceive, this amount is somewhat 


more than it was before the case was appealed, 


Manager Far Tastern Department. 


cwrc/Iw 


BANK OF PORTUGaL V. Messrs.aterlow & Sons. 


May 16,1932. 


Thenk you for your letter of April 29th, 
with the enclosure mentioned therein, which we have read 


with much interest. 


Iw 


LONDON 


I enclose a clipping from this morning's North 


China Daily News with regard to the above company's case 
vis a vis the Bank of Portugal. The subject matter is of 
course familiar to you, but it is interesting to note that 

a British owned paper would give it so much publicity. As 
.a rule, if an American is overtaken in a fault the fact is 
emblazoned all over the front page, while any British dere- 
lictions are in small type on the back leaf. 

| When this decision of the House of Lords first 
came out, a short cable item was published the day after I 
received your cablegram advising me of the award. It isa 
sad commentary on the present state of affairs that the only 
good news we have had for over a year dealt. with the misfor- 


tune of someone else. 


I read in the New York Times I think, that in ad- 


aX 
a = 


dition to the 600,000 odd Pounds, Waterlow's were also 


_ Vice resid nts S 


The item about the law costs was in the news columns of the 
Shanghai Times and is attached, 


assessed 90,000 Pounds legahb fees. 


~~ China 


AMERICAN BANK Note Compa "JUN 20 wh: 
sais aes “ (Shanghai) 
co R25 & 
Waterlow and Sons, Ltd YORE jn. . %, to 
a: ; ~~ 1. New York 
sane.” SZ 


THE 


NEWS, 


NORTB.CHINA 


DAILY 


SATURDAY, 


MAY 
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some ‘Primitives. 4 - 
Restoration Mogi, near Nagasaki, Japan 
Downstairs upon the first floor of Telephone No. 45 
the gallery lofty “and” airy rooms 
are now available for the storage = ee 
ene vee tapestries kept. in| A FIRST-CLASS FAMILY HOTEL, 
fe) Ic es é apes S = J : Pi: 
depc sit. for the examination of pic- well-known to foreign residents in 
tures of doubtful authorship, and|China as one of the best summer 
for the restoration of damaged | resorts. (Only 20 minutes from 
worl I nace avail-|Nagasaki by car, Fare Yen 2.) 
en|Large garden full of shady bedap 
Constant sea-breezes blowing, and 
or L th excellent sandy bathing beac 
gadgets” ov Prof ') Hotel representative will meet 
| I i : bh, wal 
Sida se ee eel guests upon their arrival 
pak : agasaki. 
There are t V ring- igi 
, appara A Terms very moderate. 
: scaffo ames, | Please apply to 
. a ’. SUNAI 
vi ead 
: 112 
| INSIS 
oo ganized 9basis.. Bor the a 
last ten years each picture, each 
fresco, entrusted by 


tapestry and 


him to. the repairers has had its| PERE MINER 
own dossier, like*the charts over a EV¥ 
.|patient’s bed in a hospital. The SOLD E 
1}condition in which the work was 

-{was found is exactly noted, toge- Pe 


»|ther with the repairs now effected, 


-|so that in future it will be possible 
»|to know just what has been done to 
Sjany given object of art and whe- 
-\ther deterioration is proceeding 
e|rapidly or not.. Of all the impro- 

vements introduced by Professor 


Biagetti this is perhaps the one of 
which he is most proud. The light 
and well-equipped rooms downstairs 
and the large lift fitted into. the 
middle of the gallery should enable 
him to keep*the collection in good 
repair without undue trouble. 
eee 


Law Costs 

It ig reported that the action 
brought by the Bank of Portugal 
againsh Messrs. Waterlow & Sons, 
Ltd., which resulted in judgment 
against the latter for £610,392, led 
to no less a sum that £90,000 for 
costs. The case lasted for 43 
days.—Prima facie it would appear 
that the money is worth it. £2,000 
day in refreshers, looks like a lot 


of drink to us. —- 
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Te a Se 


ae Hay 23, 1932. 


To complete yorr files we enclose herewith photostat 
copy of decision appearing in the London Times of April 29, 1932, 
giving a summary of the case and the final jndement in the House 


of Lords, to which body the case had gone from the Court of Appeals. 


Manager Foreign Department. 


1 encl. 


SHL:erl. (not on original) 


PARIS 


BANK OF PORTUGAL vs. KRATURLOW &2 SoS. 


a et May 23, 1932. 


fo complete yorr files we enclose herewith 
photostat cony of decision appearing in the London Times of 
April 29, 1932, giving « summary of the case and the final judgment in 


the House of Lords, to which body the case had gone from the Court 


of Appeals. 
@ We also enclose one copy for Mr. A. G. Nicolomlo. 
Yours very truly, 
Manager Foreign Departuent. 
SHLser1 
2 encls. 


also sent to : OTTAWA 
Mexico 
Rio de Janeiro 
H.L.Williams 
Colombia 


Shanghai 


Balk OF PORTUGAL ws, NATERLOY & 3040, Ltd, 


May 24,1932. 


For your information we enclose herewith a photostat 
copy of an article which appeared in the London "Tines” of 
April 29th,1932, in connection with the final judgment rendered 
@ in the House of the Lords aguinst faterlow, to which body the 


case hed cone from the Court of Appeals. 


Manager Far fastern Department. 
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CANADIAN BANK NOTE COMPANY, tom:=p. 
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To NEW YORK FROM OTTAWA Dare May 25th, 1932, — nA \ 
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We thank you for your letter of the 23rd 
instant with photostat copy of decision appearing in the "London Times” of 
April 29th, 1932 which includes the final judgment of the House of Lords, 
We value this very mch and thank you for sending it to us. 


CJM /EM 


Secretary. 
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AMERICAN BANK NOTE COMPANY Paris 


Rare 3 RDN Sa veel aK WJ). ne ; 
SUBJECT BANK OF PORTUGAL vs. WATERLOW & SONS Ale! to 
HIN) O24 tan, 


a New York 


at Date June 8, 1932 


To NEW YORK FROM PARIS _. 


wy “44 
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We acknowledge receipt of your letter of 


May 23rd, enclosing photostat copy of decision appearing 


in the London Times of April 29, 1932, relative to the 


above, also copy for Mr. Nicolopulo. We thank you for the VA j hs P 
2 eo ak A Lyi ad 
. ( WY 
same and are sending Mr. Nicolopulo’s copy on to him by » J ¢ 
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SUBJECT 


AMERICAN BANK NOTE COMPANY. Rio de Janeiro 


WATERLOW WH et T 


Oo 
New York 


i have your letter of May 23rd, enclosing TA 


photostat of a clippingfrom the London Times reporting 
final judgment in the Benk of Portugal suit. 
I would also acknowledge receipt of your 
ur 
letter of March 3rd regarding Mr. H. C. Houghton. 


1 + vey 7s 
ery CUPUuLy > 


CQ, 
tl 


“une 14, 1932 
extract foam = Ho L.W. _ letter (Panama) eeoereeeereseeereeoeeeeeseeeeee orig. letter filed in #500 


Trip 


@ I have to acknowledge receipt of the following letters: 


May 23rd. - BANK OF PORTUGAL vs. WATERLOW & SONS. With enclosure. 


Shanghai 


WATTRLOW & SONS, Ltd, 
Qe June 22,1932. 
go 
So oye 
NS 
Thanks for your letter of May 2lst, enclosing 
newspaper clipping from the “North China Dsily News" giving 
the finel decision of the Bank of Portugal case against the 
& above Compeny. 


Your letter erossed ours of last month re=- 


porting on the sane subject, 


cwro/IT Manager Fer Eastern Department, 


ITHER QOPY 


Ker LE, JOY 


AMERICAN BANK NOTE COMPANY. ‘ : : 
Ke. Rio de Janeiro 
SUBJECT Waterlow¢ Sons AN 2Q (93 h, To 
ANGOLA SCANRSL (fz 
ae | New York 
On, MONTEVIDEO / 
& SS pare December 14. 1932 ) 


2) 2 


You have probably had the review, covered by the en- | 
closed clipping from "The Observer", London, of October 30th, 
1932, called to your attention. It was sent me by a friend in 
London, together with a copy of the book, which I em now read- 
ing. The friend rightly thought that I would be interested in 
what Sir Cecil Kisch had to say. 


& The author brings together enough of the fects to get 


a background of the case. It confirms the impression I always 
had that Sir W. Waterlow was simply hypnotized by the prospect 
of an order. The fact that Mr. Romer had so definitely warned 
Waterlow supports that impression. 
| The author's main object was tdprove that the Bank of 
Portugal lost nothing but the cost of printing the notes and 
that the decision against Waterlow was a windfalf for the Bank. 
I think that copies of this book could be used to ad- 
vantage here and in Brasil. If you are of the same opinion, I 
shall order some from England. 


Yours x Ty VY,» 


JL 


Te 
ks 


nana hath iat 


THE OBSERVER, S 


UNDAY, OCTOBER. 30, 1932. 
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“The Portuguese Bank Note Caso: The 
| Story and Solution of a Financial Perplexity.” 
| By Sir Cc. 4H, Kisch, K.C.1.E., C.B.| 
| (Macmillan. 10s, 6d.) 
| . Apart from the controversial aspects of 
{ this book, the public will be glad to have 

vithin the compass of one volume the} 
©-Ory of an incident which combines 

num of daring and ingenu ty in 
the maximum of difficulty and 
squel.. The most elabor- 
ry and frand are} 
and currency prob- 
einiam complexity. 
int Issue is no_ less | 
Should Messrs. Waterlow | 
pay £610,392 (the | 


uy £8,000, the cost | 


; .dt is still within th: public memory how, 

9 t December, 1924. Mr Marang—‘‘a Dutch 
antl um Mr. Justice Wright 

f handsome exterior and 
manners "’—called on Sir 
ow and ordered, on behalf 


" use 1) 
gola; and how, after | 
itions, 200,000 50U- 
ere vered to Marang in| 
,» 1925, followed by further 
he year. The notes were 
*S in Messrs, Waterlow’s | 
had previously been used 
"notes for the Bank of | 

that the difficulty of detection 
rmously increased. The gang, | 
yt the money, found difficulty in | 
posing of so large a sum, and actually 
founded **the Bank of Angola and Metro- } 
pole’ in Lisbon to assist their operations, | 
In the end the sudden appearance of so 
many new notes aroused suspicion, the 
Offices of the Bank of Angola were seized | 
hief officials arrestéd, The Bank of 
Portug found itself in an embarrassing 
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-.“The Portuguese Bank nee rf 


Story and Solution of a Financial Perp 
|By Sir ©. H, Kisch, K.G.LE., 
(Macmillan. 10s, 6d.) Cate 


Apart from the controversial asp 3 
this book, the public will be glad ns 
Within the compass of one vol 


| Whole story of an incident which 


balanced by banking “and 4 
‘ems of almost Einsteinian 
jAnd the point at issue 
sensational: Should Messrs, 
have been ordered to 
actual judgment); or only 
of printing the notes? 
Hy % Y 
_ dtis still within the public memory how, 
‘n December, 1924, Mr. Marang—‘a Dutch 
gentleman,” as Mr. Justice Wright 
described him, ‘‘ of handsome exterior and 
prepossessing manners ’’—called on Sir 
William Waterlow and ordered, on behalf 
of the Portuguese Government, a large 
Series. of notes for use (When surcharged) 
in the colony of Anes and how, after 
inquiries and negotiations, 200,000 500- 
Escudo notes were Spe ceed to Marang in 
February-March, 1925, followed by further 
supplies during the year. The notes were 
printed from plates in Messrs, Waterlow’s 
possession, which had previously been used 
to print “ genuine” notes for the Bank of 
Portugal, Su that the difficulty of detection 
was enormously increased. The gang, 
having got the money, found difficulty in 
disposing of so large a sum, and actually 
founded “the Bank of Angola and Metro- 
pole’ in Lisbon to assist their operations. 
In the end the sudden cp Aeoaabe re of so 
many new notes aroused suspicion, the 
offices of the Bank of Angola were seized 
and the chief officials arrested. The Bank of 
|| Portugal found itself in am embarrassil 


“Vasco da Gama” notes in circulation | 
would have entailed a repudiation of notes | 
(similarly engraved, and cay the same | 
portrait) issued by the Bank itself, It 
took the bold course of withdrawing the 
whole issue (genuine and “ forged " alike), 
each holder,of a Vasco da Gama note being 
given in exchange one of another design, 
In all, 795,556 notes were so exchanged, 
some 260,000 more than the legitimate issue. 
The excitement in Lisbon was natu 
intense. The Governer and D 

Governor of the Bank of Po al 
‘} actually under arrest for a short , and 
the directors handed in their resignation, 
though they were reinstated after an emo- 
tional meeting. As the situation cleared ‘ 
c 
aid 


‘| bill of damages was drawn up, of whi 
'| £1,106,691 was on account of the notes 
|} out in exchange for the " forged” 


ow supports that ‘ ; 
force and as muel ty as is possible 
with so involved a subject.” is essential 
to remember that Portuga chad been since 
1891 on an Reena, ch int “60 
that the popular idea of ~ | 
i‘ paying” notes is apt to misleading. 
In such a case, Sir argu the 
practical obligation’ © Bank merely 
consists in exchanging One denomination of 


note for others of equivalent amount, that 
his, in giving paper in exchange for paper.” | 
In fact, he contends, the whole hypothesis 


of financial “ loss" in imaginary; and the | 
real victims of the swindle were not 


the Bank of Portugal, but the citizens, 
of Portugal, whg suffered by the in-| 
flation of their currency through the) 
unauthorised increase of paper money. | 
| It is interesting to note that the prosperity 
of the Bank was in mo way affected by | 
those untoward happenings. Its dTvidend, | 
35 per cent, in 1924 and 1925, mounted 
steadily to 45 in 1930. 

It is a sensational book; both in its 
criminal and legal aspects, and the 
author's conclusions are certain to attract 
wide attention. It should be added that 
the chief rogues are serving Jong terms of 
imprisonment in Portugal: Marang, who 
asseris that he was an innocent dupe, 


nl 
be 


seems to be still at large. ) 


sapagae ose DD a New York 
cs Syn WATSRLOW & SONS - Angola scandal to 
YY & i | 
i & Sis RE Rio de Janeiro 


We have your letter of December 14th, from 


Montevideo, on the above, together with clipping you mention, 
This article and also the book referred to 

r have been brought to our ettention previously, and we are par- 
chasing several copies of the latter. AS soon as we receive 

the same we will send you one . You will no doubdt be able to 


use the book to good advantage in your present work in Brazil. 


Yours very truly, 


qo/Iw Vice President, 


Ge 


Jan. 25, 1933 


extract from - H. F. Payne's letter of above date ....... . orig. filed in F.E. #102 


The book "The Bortugese Bank Note Case" is on sale here and I 
have a copy. Have not got to reading it carefully 2s yet, but a glance at 
it would seem to indicate that it is to a certain extant a defense of Messrs. 
Waterlow and tries to prove the damages amsessed agsinst them were too heavy. 
I should think Waterlow would want to have the public forget this 


as soon as possible, for I assume there is no further appeal from the decision 


of the “ouse of Lords, and that they had to pay the sum set forth in the judg- 


@ ment. 


in... February 1933 


Mr. J.Claudet purchased ; 


6 copies "THE PORTUGUESE BANK NOTE CASE" - 


by, Sir:Cectl. H:’Kisch; K.C.E.1I.,'-C.B: 


1 = J.Claudet (given to Mr. CTB) 
1 - for OFFICE (to C.R. Feb. 25,1933) 
2 - to John Lane Feb. 23,1933 (1 given to a friend of his aiea 
@ ---}---;-%9-3sBhmman---May-10,19338- retumed Aug.26,1933 lee (0A) Fotfy 
/ ” 
1 - to J.M.Keith Co. oct. 10,1988 —— Ze He neFof # | 
1 - to Mr. Montoulieu (Cuba) Apr. 10,1933 < 


( J.Iane already had one - see letter Dec.14,1932 ) 


( H.F.Payne bought one - see letter Jan. 25,1953 


) 


AMERICAN BANK NOTE COMPANY. New York 


SUBJECT 


WATERLOW & SONS - Angola Scandal to 
mee Se Rio de Janeiro 
—— z February 23,1935. 
© Qs 
ed 


With further reference to your letter of December 
14th and ours of January 23rd, we have just received a few copies 
of the book mentioned by you and are sending you, by the S.S,."SASTERN 
PRINCE” two copies of the same, 
& We are sending these in separate packages, purpose- 
ly, as "Printed Matter" (Impressos). 
We will be glad to hear that they have reached you 


sefely and trust you may be able to use them to good advantage. 


Yours very truly, 


Viee President. 


Jo/IW 


5G3 


AMERICAN BANK NOTE COMPANY. 4 Rio de Janeiro 


SUBJECT /HATERLOW & SONS NY a TO 
aS ‘ 
i New York 
ENS 
Om” pare March 14 1933 


I have your letters of January 23rd and 


February 23rd. The two copies of Kisch's "The 
Portuguese Bank Note Case" were received to-day, 


for which I thank you. 


@ Yours very truly, 


JL 


ana 


‘ 


SBE cccocccce filing-copy of our letter in J.Ebrman pekt #144 


re 3 Waterlow Sons & Co. - Bank of Portugal affair 
Perkins-Bacon Co. - Salvador Stamp affair 


J. EHRMAN'S ack. of ilay 20th. filed ditto 


aS 
sy 
S Buenos Aires, - June 21, 1933 


extract from J.Lane letter ......... orig. filed in #659 PARAGUAY BANK NOTES 


"I gave a copy of "The Portuguese Bank Note Case” to a friend of 
mine who passed it on to Dr. Eusebio Ayala. The President thought it 
highly interesting. My friend told him he could keep the book since, as 
a lawyer, he might find the various court opinions and decisions valueble. 
I mentioned the book to Dr. Ynsfran who, I believe never heard of the 


Angola scandal". 


OUR REPLY ~ July 14th. filed OLULO s occ 


"We observe that copy of "The Portuguese Benk Note Case" was 
given to Dr. Eusebio Ayala, where it has found a permanent abode" 


Panama 
August 9, 1933. 


We refer to our letter of May 10th and to yours of 


- 


May 20th regarding the copy of "The Portuguese Bank Note Cas 


by Sir Cecil H. Kisch. 

If this book has now served the p@rpose for which it was 
gent to you, and if you have no further use for it, we would 
appreciate it if you would be good enough to return it to us as 
it is the last copy which we have and we need it to comlete 
our files. 

Thanking you in anticipation, 


Yours very truly, 


Manager Foreign Department. 
CTB: gr 


THER COPY EN 


: Go 2) ae 


August 26, 1933 


She - J. Ehrman's letter of above date .ccccccccccces 


re; returning copy of "THE PORTUGUESE BANK NOTE CASE” 
by Sir Cecil H. Kisch 


filed in #144 Juan Ehrman file 


BATERLOW & SONS. 


September 7, 1933. 


We acknowledge receipt of your letter of 
August 26th and also duly received the copy of "The Protuguese Bank 
Wote Case" which you returned to us. 


Ve thank you for your prompt attention to this 


matter. 


Yours very truly, 


Manager Foreign Department. 


SHL: erl 


pu f 


Panama 


October 10, 1933 


extract from = Our letter to COSTA RICA ...-..-- » reg. filing-copy in #116 Banco int. de 


C. Re 


You say that in your conversation with the officials of the Bank, mention 
was made of a pamphlet which they has in their possession, about an “nglish firm dup- 
licating a note issue for a Portuguese colony, but that you could not give them any | 
information as to which firm it was. The pamphlet you refer to must relate to the | 
famous case of the Bank of Portugal ~- vs = Waterlow, which arose out of an ahetttntekaed 
issue of notes of the Banco de Portugal which Messrs. Waterlow & Sons printed in the : 
Year 1925. The history of this case is too long to enable us to give it to you en~- 
tirely in a letter, and we are, therefore, sending you under spearate cover, by book 
post, @ book entitled "The Portuguese “ank Note Base ~- by Sir Cecil H. Kisch, and in 
another package we are sending you a set of photostat copies of newspaper reports on 
the case, as published by the "London Times, all of which make most interesting and 
instructive readings 

We would say that we have never taken advantage of Messrs. Waterlow & EK 
Sons mistake, so as to use it as a means of active porpaganda against them, but as 
your fttends in the Bank mentioned the pamphlet which they have, it may interest them 
and you to know thef details of the case. 
Enclosed we send you (with the photostat copies) a pamphlet entitled 
"Security. Printing", which we believe you will find interesting reading, especially 


that part which details with Intaglio printing. 


November 10, 1933 


extract from ~ J.M.Keith « Co. letter ....e--.. orig. filed in #116 Beo Int. 
(H.M.Keith) de Costa Rica 


We have to acknowledge receipt of your letter of October 
16th. which we found extremely interesting and most helpful to us in 
our work. The book and pamphlet we have read from cover to cover and 
are passing them on to our friends in the Sanco Internacional who have 
shown interest, but we are advising them that we are not doing it to 


capitalize on our competitor's mistake, 


March 28, 1934 


Received/from Mrs Sele ls: isa .ckicvie's.0c.ce.cte ace 


1 book "The Portuguese Bank Note Case" (by Sir Cecil H.Kisch) 


(which had been on Mr. Claudet's desk) 
att ee pr —patrr re anon Cane ra— 


It is now wrapped and filed in our cabinet - 


Crt 


/ - 
r LAA te fo? Pe * PE epee toe 
Ace, Hit ~ : Pie oe é 


77 


AMERICAN BANK NOTE COMPANY. sag 
N 
FOREIGN DEPARTMENT (» - eo 


May 2, 1934 


Mr. Blackmore - 


Please note in connection with photostats 
of the newspaper clippings, re : 


Bank of Portugal -vse Waterlow & Sons 


that one bound set was sent to PRRIS OFFICE on February 
16th,1951, and another set was sent to them March 13,1931 
to be forwarded by them to Mr. Nicolopulo. 


To this Mr. Boulvin replied, March 25th. - 


"We received from London a complete set of 

press clippings relating to this case which 

we sent to Mr. Nicolopulo. We shall, there- 
fore keep the duplicate collection which we have 
just received from you for eventual disposal 
later." 


Therefore, there are now in PARIS OFFICE 


two sets of these bound photostats; perhaps one could be 
returned here if need for it arose. 


C7 


June 8, 1934 


extract from —- Our letter to J.L. . ....e « reg. filing-copy in #575 B.N's 


You have the book on The Portuguese Bank Note 


e Case by Sir Vecil H. Kisch 

q2? 
hy 

az 7 ; 


ok 


Ali’ 


October 31, 1934 


Mr. He R. Treadwell, Vice President, 
Bronx Plant. 


Banco de Portugal - VS - Waterlow Sons & Co 


Per instructions from Mr. Blackmore, I send you herewith 
nineteen sets (2 shts each) of photostats made of various news- 
paper clippings, which were made evidently in the early part of 
1926. I believe it is his wish that these be kept on file for 
possible future use. 


AMERICAN BANK NOTE COMPANY } 
BRONX, N. Y. } 


ENGRAVING DEPARTMENT 
OFFICE OF THE VICE PRESIDENT 


® 3 October 31, 1934 


Miss C. Roser 
Foreign Department 
70 Broad Street 


BANCO DE PORTUGAL - VS - WATERLOW SONS & CO. 


Acknowledge receipt of 19 sets = 2 shts. each - of photo= 
stats made of various newspaper clippings of 1926, as per your letter 
of October 3le 


A ro 


: a gf 
, N 


te F,. 


Viee President 


yor 
pI 


Cen ngs Orr 


May 27, 1937 


SEE - Our letter to R. J. MECHIN ....... filed in #107 Stamps (R.J.M.) 


re: sending above a copy of the book = titled 
PORTUGUESE BANK NOTE CASE 


210 SouTtH STREET 
BOSTON 


Ra oo 
CA aes March 20, 1940 
w& 


Dear Mr. Schomp: 

Would you kindly toa me the copy of the book on 
the Portugal Bank Note counterfeiting case that you let 
me take about seven years ago. 

One of our good friends at the First National Bank 
would like to read it, and incidentally I would be interested 
in reading it again myself. 

I promise you it will be taken good care of, and 


returned to you in good condition. 


Yours very sincerely, 


Ape ssi 


Mr. A. L. Schomp 
70 Broad Street 
New York N. Y. 


# Sent to Mr. Spencer - March 22 


210 SouTH STREET , A if 


Du" BosTON Uy 


ab 3 June 11, 1940 
w 


Dear Mr. Schomp: 

I am petuiingeee you under separate cover your book 
entitled ""The Portuguese Bank Note Case", which you so kindly 
loaned me. 

I enjoyed reading this again very much, and our customer 
at the First National Bank of Boston expressed his sincere 
appreciation for the loan of it. 

I trust that you will find this book in just as good 
condition as it was when you sent it to me. 

With kindest personal regards, I am 


Yours very sincerely, 


Ape ate 


# Receited June 12 


Mr. A. L. Schomp, 
70 Broad Street WZ 
] Ai 


New York N. Y. 


yv* May 16, 1940 


es 
5 jagrfepinfia, Vac, 
SEE~- W. D. Howe letter to C,7.B. ....filed in #isaehenttwLeonorel 


re: he has just be loaned a copy of 
"THE PORTUGUESE BANK NOTE CASE" by Sir Cecil Kisch 


Date of 
letter 


Jan. 31, 1930 


2% & 3 


Jan. 28, 1930 


June 13,1930 


" 


Dec. 19, 19350 


Packet #645 
BANK OF PORTUGAL vs WATERLOW 


(1930 - to date) 


Sent to 7D. My 
Py | A 
J.Claudet ““ «) Clipping from N.Y.TIMES of Jan. 19, 1930 
H.L.Williams Lad 
C.T.Blackmore " 
Herrera . 
J. Lane ad 
China " 
Rio Photostat - clipping from N.Y.TIMES of May 25th 
Blackmore " 
Williams * 
China Clipping from N.Y.TIMES of Dec. 10th and llth 


Jan. 28, 1931 ~- Williams Photostats of various clinpings 
, > J. Lane " 
" ‘Blackmore - eS ph ae ears ST Ri, ON 
Jan. 30, 1931 .Mr. Machado " 
Feb. 2, 1931 ~~ China ee, 
Feb. 16, 1931 ~- Paris A, Cae [yi © 
Mar. 13, 1931 - A.G.Nicolopulo (thru “@*" " 
Paris Office) 
F.W.G.memo 2/16/31 - D.E.Woodhull aS Ty a ees 
es --A,L.Schomp — oe we / 
” - W.E.Smith ” fh itp SO 
he om bs J.Claudet _- a ce ee eet Os insta 
| Ref ae Ei Let wee } 4 epee : ys 
a GU : e 
Mar. 5, 1931 Herrera 3 Photostat of clippings of LONDON TIMES 
t 
Apr. 17, 193} Blackmore Z ti Prbtostet<bf appeal judgment 
" Rio ( gare a > P ! Lo ” 
¥ Herrera v ay 
" Paris(2 copies-] for A.G.N.) Rn 
bi Ottawa } ” 
e Williams = 
May 23, 1932 Ottawa _ Photostat copy of deutetonbheres Times 4/29/3 
" Mexico - 5 “ 
" Rio - 
M4 H.L.Williams (Panama) — " " 
" Paris x 2 
” Colombia bs ie 
May 24, 1932 China - c 4 
Oct. 10, 1933 Costa Rica Fo ober 1 set of Photostat copies of Newspaper 


Reports 
(Published by - London Times) 


KEEP IN BAC K OF PA CK ET 


